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ACCUMULATION.

PRIVATE WEALTH,

The returns of the Probate Office provide a means whereby an
estimate may be made of the private wealth of the people. - In
issues of this work prior to 1911-12, such an estimate had been
given, based on the net amount of estates of deceased persons
for the years 1898 to 1902 inclusive, and the number of persons liv-
ing above the age of 21 years according to the 1gor census. It was
mentioned that these estimates could be regarded as rough approxi-
mations only, and the defects of the method were pointed out.

‘Material is now available from which it is possible to estimate
with much greater accuracy the amount of private wealth,
and  there is good reason to believe that the statement given

Wealth 6!

the people: .~

Below is the most reliable that has yet been published in regard t¢

this State. The procedure adopted was to tabulate according to
age at death the net amount of property left by deceased persons
during each of the four years 19o8 to 1911 inclusive. The totals
for the four years were divided by the numbers of deaths occurring
in the community at the respective ages, and the results were multi-
plied by the numbers lving at those ages according to the 1911 census.
The assumption involved was that persons surviving and persons dying
at any age would on the average have the same average amount of
wealth. By summarizing the amounts of wealth pertaining to each
age obtained in the manner described and making the adjustments
referred to below, the total for all persons in the community was
arrived at. : : , C

. The values of estates used in the calculations were the net amounts
on which duty was paid, liabilities being deducted. It must be
kept in view that the wealth represented by the estimate is the private
wealth ““in " the State, and not that ‘‘ of ’ the State. ~ Probates,
&c., of persons dying out of the State, leaving property in the State,

are included in the figures quoted; but, on the other hand, many

Victorians have large interests, pastoral, mining, and other, in the
other States, which are not included. .

In dealing with a problem of this nature, there are so many
disturbing elements that scientific accuracy is not possible. Of these
elements the most obvious is that probates or letters of administra-
tion are taken out in respect of about 30 per cent. only of the persons
who die each year in Victoria. The amounts left by the remaining
70 per cent., while small in the case of the individual, may
in the aggregate amount to a considerable sum. It must be remem-
bered, however, that in comparatively few cases where the amount
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of the estate exceeds 4100 will it fail to come under the notice of
the probate officers, and that the great majority of children, as well
as many other persons, leave practically no property. After taking
into account these considerations, it would seem that’ property belong-
ing to the poorer classes of the community will be small in proportion
to the total, and that an allowance can easily be made therefor.

The statement has been made from time to time by authorities
who have dealt with this subject that results based on probate returns
will be defective to some extent through a number of persons having
disposed by settlement of the whole or a portion of their wealth
‘before death. According to the law of this State,  the payment of
duty will not be evaded by a settlement of this nature unless it be
absolute, and be made at least twelve months before death. For

this and other reasons it is considered that in Victoria the disposal’
~of estates during lifetime will not have a very important effect on the

estimate, :

The error due to the omission from consideration of the above
two items is one of defect. On the other hand, there is an over-
estimation of the amount held by life assurance companies on account
of their policy-holders. The amount so held is. the reserve value
of the policies, not the full sum assured, as is implied by the method
of computation adopted. ~ :

It is probable that the rate of mortality among persons having
property is below that prevailing in the general community, and that
it will approximate to the rate among assured lives, . Calculations
Rave been made with the view of ascertaining to what extent the
amount of private wealth owned by males, as estimated from the
probate returns and the death rates in the community, -would be
increased, if it were assumed that the rates of -mortality - at -the
different ages were similar to those shown in the published experience

. of the Australian Mutual Provident Society for the years 1849-1903.

Considerable sums have been lent on mortgage on Victorian pro-

_ perty or invested in Victorian enterprises by companies and individuals

in Britain and elsewhere. In the majority of cases where an investor
does not reside in Victoria, and where on his decease his estate will
not be dealt with by the Victorian Probate Office, it is probable that
he has no personal interest in the State. In such cases it seems right

‘That the amount of the investment should not be regarded as forming

portion of the wealth of the State, the more especially as it is likely
to be inchided in any' estimate of wealth which may be prepared
for the country in which the investor resides, On the other hand,
shares held by Victorians in companies which are registered in Vic-
toria, but whose operations are confined entirely to other States and
countries, may fairly be regarded as Victorian assets, and as consti-
tuting a portion of the wealth of the community. =

_1f, until complete figures covering the six years 1908 to 1913 are
available, it be assumed that the unadjusted probate returns of ‘the
four years 1908 to 1911 afford a suitable basis for the-estimation of

the wealth of the community, and that the mortality rates amongst’
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property-owners will correspond with the rates relating to: assured
lives: as given in the, published experience of the Australian Mutual
Provident Society above referred to, the private wealth of Victoria in
1911 is about .£282,000,000, or approximately 38 times the average
annual amount left by deceased persons. .

It has been shown that calculations based on probate returns
require adjustment, and that allowance must be made for small
estates; as well as for othér property which will not come. under the
notice of the Probate Office, - The extent to which the figures will be
affected by the necessary alterations and additions cannot be stated
exactly, but from the information available it may be assumed that
the net result will be to increase the estimate derived from the probate
returns by about £28,000,000, and thus to make the amount of
private wealth in the State about 4 3r0,000,000. -

The following statement shows the private wealth existing in
Victoria according to the assumptions made. Estimates on a similar
basis are given for the other Australian States, but in.the absence
of detailed information as to the amounts left by deceased persons at
different ages it has not been possible to attain the same degree of
accuracy in preparing these as in the case of the Victorian wealth.

PrivaTe WEALTH IN AUSTRALIAN STATES, IQLI.

‘ Private Wealth. -
C i Estates of De- | “Adults at N S
State. i ceased Persons. Census,
. ! Net Amount.* 1911 Per Head of
Total. Population.
£ | £ £
Victoria o 29,508,573 752,607 | 310,000,000 ' 236
New South Wales 23,841,924 921,731 424,000,000 257
Queensland 4,537,829 329,001 80,000,000 132
South Australia ... 5,543,468 232,625 93,000,000 226
Western Australia 2,369,100 166,812 48,000,000 170
Tasmania 2,179,782 100,895 35,000,000 | 183
Total .. 67,980,676 | 2,503,761 | 990,000,000 222

* During four years, 1908 to 1911, in Victoria, but during only three years, 1908 to 1910, in each
of the other States.

The above represents private wealth only. There is, in addition,
a very large amount of property not owned by persons in-their indi-
vidual capacities, such as Crown lands, Government and: municipal
property, churches, charitable institutions, club property, &c.

An investigation relating to England based on the Probate Office:
returns, and on fhe rates of mortality prevailing in the general com-
munity, was made in 1908 by Mr. Bernard Mallet, who found the
multiplier to be 24, under the conditions existing in that country. If
this ‘multiplier be applied to the value of estates left by deceased
persons in England according to the returns for the year 1gro-1r, the
prodict - will be about' £5,539,000,000, or 4153 per head of the.

v
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?qulation. The amount of wealth would probably differ somewhat
rom this for reasons similar to these mentioned abeve in connexion
with Victoria. - ) o , A

The diffusion of wealth appears to be ‘wider in ¥ictoria and South
Australia than in the other :States of Australia, according to the
proportion of adults who died leaving property in respect of which
probate or administration was taken out.” The following are the
number of persons who died leaving: property, as shown by ‘the
probate returns, the number of adult deaths, and the proportion of the
fommer to the latter during the four yesrs 1908-1911:—

: .. Dirruston orF iWEALTH IN AUSTRALIAN STATES, 1908-I9II,.

B  Estates Proved.
Desiths of T
Adults. Number. Eﬁbpezalt’ﬁﬁ
o of Adults. )
' Victoria 44,085 17,156 389

New South Wales 43,775 13204 302
Queensland - ... 15,932 2,818 - 177
South Australia ... |~ 11,531 - 4,318 . 374
Western Australia 7,014 1,944 277
Tasmania e | 5,133 1,481 288

It is thus shown that of the adults who died during the four
years 1908-1911 more than one-third in Victoria and South  Aus-
tr#lia, and more than one-fourth in New South Wales, Tasmania, and
Western Australia were possessed of accumulated property in respect

“of which it was found necessary to obtain probate or letters of

:35 by
. deceaged
" | persons.

I‘l erty

administration.  An allowance should be made for the number of
probates sealed of persons dying out of the State; but it is esti-
mated that 7 per cent. would cover this, - , :

The accompanying table shows, in various age groups, the fisritber
and value of estates of deceased persons of either sex in cofinexion
with which probate or letters of administration were granted during
1912, also the average amount left by each person whose estate
passed through the Probate Office, and by each person dying,

and the amount of duty collected on the estates. In addition:

to. providing data for estimating the wealth of the community,

- the figures in this table disclose some interesting facts. The

resident - adults who left property at death in 1912 numbered
4,244, the sex distribution being 2,686 males, or 41 per cent. of male
deaths over the age of 21 years, and 1,558 females, or 2¢ per gent.
of adult female deaths. The average value of estates lett by males
is ‘about twice that of estates left by females. It appears that
the. average wealth of deceased persons in 1912 reached its maximum
in the age group 8o to go in the case of males and in the age groups
70 to 80 and 9o and upwards in the case of females, there being
few estates in the latter group. Among females, the ratio of estates
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to ‘decéased ‘pérsons is ‘highest for the age group 6o to 70 (37 per

cent.), while the ratio for males at each age group between 40 and go
is practically uniform, ranging from 40 to 46 per cent. , and is higher
than the ratios for other periods. of life.
during 1911 wills were made by a larger proportion of females than -
of males, while in 1912 wills made by males were proportlonately

more NUMerous.

In the estates dealt with

"EstaTES OF DrCEASED PERSONS I~ AGe GRrOUPS, 1912.

4,108,944

. ¢
Estates. ’ Value of Estates.
Net—after deducting
Gross. Liabilites. -
‘|Amount
Age at Death. Percent- e o
: Total age Averige | Duty-
Number.| Intes. to total
tate, . Real | Average 7)o
Real.” | Personal. and to ea¢h in each
Personal. | Estate. Ag
. ge
% Group.
MALES.
ae : ‘ £ £ £ £ .} &
Under. 15 yedrs .. 3. 1000 i .. B18 518 - 173 0-220 - §
15t0 81 ", .. -7 | 1000 5,278 -~ . 5,163 = 738 25 10%
21 1o, " e 82 634 21,234] 24,752 446 88 49
30 to © e es 146 6238 81,057 98,433 114,224 782 224 4,350
40,40 b n- e 855 499 272,232| 287,708|  411,248| 1,158 461 15,475
iofg;lm T sl 444 869 632,322 672,045 1,078,430| 2,420 | 1,062 71,5
60 1o wioee|  AT2 1. 286 662,383| 635,076 1,108,414| £.348 |1.068 | &6,
70, o ed| 670 215 |1,188,282) 817.249] 1.776,148| 2,651 |1,159 94,795
gg' .90 3§ »e 471 14°2 666,867 758 907 1 325 269 2,814 1,280 68,642 -
and -ap- . . B R RS
mﬁ% o de ] 108 51,814 56,943 106,101/ 2,307 899 4,350
Abséntees . 229 306 136,855 506,302 598,564 2,614 .. 40,640
Total Males | 2,025 | 81°3 | 3,713,036, s,seo,loll 6,560,728[ 2243 | 657 |357,184
FEMALES,
£ £ £ £ £ £
Under 15 years .. . .. . e ‘e
-16t021 " ee 3 100°0 4514 467 921 307 4 16
21 tp 30 w oeef .27 741 5,448 19,142 28,509, 871 51 <926
30040 ,, .. 102 647 26,003,  38,502) - 49,120 481 97 1,582
40 g - b 125 531 57,560 84,27, '120 485 688 191 4,080
50 5 ee 239 43°1 116,500! 135,497 223 630, . 936 318 9,898
60 %070 » e 807 | 241 é 156,271 . 315, 042 1,026 381 10,870
70:£0 30 0 ae 430 20°5 203,851| 487,688 741,651 1,725 564 210
U E R 9 ee 248 15°7 126,858 136 594 245,172 "989 287 7,882
90 ye and up-| : : : g
wﬁ; o - .80 2040 18,642 77,943 94,639 8,155 816 5,270
Abs . 99 34°3 85,802! 125,177 . 158,655 1,603 .o . 7,999
Total-Females 1,660 31°7 | 893,679 1,256,420] 1,072,774| 1,188 241 88431 -
Total Males and . . - . e
Feinales 1912 | 4,585 .| 314 | 4,806,715| 5,116,530 8,538,502 % 469 | 445,628
1011 4,614 311 4,905,399, 4, 833,480 8,469,163 1 83 | 524 44,
1910 | 4,128 30-8 | 8,077,178! 4,618,071 7 430,949 1;800 Lo477 377,928
1909 4,069 30°0 3,771,483 ,034 100] 6, 480,376 1,508 449, 844,882
1908 1 4,345 207 4.274,422| 7,128.085 1,641 i 452 407,468
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ORET e T R T,

The numbers and values of estates dealt with in_each of the last
S four years, grouped according to value and dlstmgmshmg estates: of
ST males from those of females, are as foIIows —

NumMBER AND VALUE OF EsTATES OF DECEASED PERSONS,’

1909 TO 1912,

: 1909, Clagte. 19011, 1012,
©. Value, s g R Y T g : g
, £ 3 £ .8 i 0§ || @
< s -g > 2 s 2 &
<3 -3 - -
8 ) 5 2 5 g 5 2 g a8
N MALES
Under £100 .| 461 | 10052 | 409 | ‘18,382 | 47| '20,678| 435
£100 to £300 .| el4| 116213/ 581 | 107,620 | 656 | -122,066| 595
£300t0£600 .. | 877 | 148 878 | 145100 | 361 | 142)846) 400
£500 to £1,000 .. | 300 | 278,454'| 424 | 300,714 | 450 | 332016 438
- £1,000 t0 £2,000 .. | 339 | 485034 | 341 484030 | 387
000 to £8, 182 | 310,286 | 184 | 446,567 | 181 | 448,245 179
£3,000 t0£4,000 .. | 106 | 871,525 | 100 | 1351.808.| 102 | 852,888 117
£4,000:t0 £5, 62 | 2788 64 | 2920919 | "s1| 300466 74
000°t0 £10.000 1. |- 1051 787,664 |- 137 | 083, 161 | 1,136,965 164
£10;000 to £15,800 26| 800710 | 48 | 520,866 | 41 | 504,381 56
£15,000 to £28000 | 251 481,286 | 22 | 425312 % | Bss00) 28
£35,008 to 50,000 17| 578708 | 17| 600716 | 18| si26e9| 10
£50,000 to £100,000 5| 345,083 0| 566105 18| 800,504/ 11| B
© Over2100,000 .. | 4| 647043 3| cezses | H| seskor| 2
o © otal Males. .. |2,668 | 5,115,771 | 2,707 | 5,784,060 | 5,061 6,776,628, 2,926 |
FPEMALES. -
Under £100 2647 12,484 261 13507 | 268 | 18386 adv | 12,688
£100 $o £300 416 | 77,072 | 986 73745 | 531 | 07694 443 | 81
£300 t0 £500 .. | ‘241 | 94382 | 229 | . 88,518 285 { 1 45 | 96218
£500 to £1,000 - .. | 228 217 | 1se677 | 210 199,301 301
£1,000 t0 £2,000 .. 134 | 180,185 | ‘151 | ''206; 192 | 273700 o21
£2,000 to £3,000 .. | 65 181,568 .65 | 168 50 | 145;
£8000 t0£4000 .. | 17| ‘Gy9sd| @ | 1 130; 43
£4,000 to £5,000 .. 31,808 | 15| 85894 | ‘10| - 8¢ 28
5,000 to £10,000 .. | 23 | 158,798 | 48 | 831809 | 25865 36 ,
£10,000 to £15,000 7| “Bois8| 8| 106083 | B| 61,561 6 ;
£15,000 to £25,000 8| e0273| B 120 | - 6| 1162000 9| 177,081
,000 to £50,000 5| 166907 21 ‘7284 | 3| ‘7eses 2| 7r7is
£80,000 to £100,000 | .. .. 2 154846 .. .
00,000 . .. | 1| 108445 .. .. 1] 188118 "1 207,418
“Tolal Fouisles .. [1,406 | 1,304,605 [1,421 | 1,045,989 |1,678 | 1,602,540/ 1,680 | 1,972,774
GRAND TOAL .. 4,060 | 6,480,876 | 4,198 | 7,490,500 | 4,614 8,469,1831 4,585 | 8,538,502
~ . : - .
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, Cowpared with the returns for 1911, the figures for 1912 show,
in estates of males a slight decrease in both number and value, while
in,estaftes[of females, ‘there is also a small decrease in the number,
but an increase of 17 per cent. in the value.

~ The following figures prove that the economic conditions: pre-

valent in Victoria during the last thirty-four yeafs have led to a
wide and growing diffusion of wealth amongst the people:—

Percentage of Adults who
died leaving Estates
which went through the

Period. Probate Office.

. . Yearly Average.

1879-83 e 22.6
1834-88 e 259
1889-§3 e o 30.3
18?4-98 voe 33.3
189g-1903 36_.7
1904 37.3

- 190§ e . 368
1906 37-4
1goy 38.6

1908 e 372

1909 e e 37.1
1gio e ves 371
1911 N 39.3

1912 vt 3702

RATEABLE - PROPERTY : ToTAL aND GROUND VALUES.

The whole of Victoria, with the exception of about 650 SQUATe geeants
miles—600 in the county of Wonnangatta and the whole of French
Island—or § per cent. of the érea. of the State, being divided into
municipalities for the purposes of local government, the value of
real property; based on the municipal valuations, can be given with
some degree of accuracy. Returns are obtained annually from each

- ¢ity, town, borough, and shire; and the following figures show the

Property.
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gg; annual - rateable value and the capital value estimated by the
municipalities over a seng:s -of years fo

RaTeABLE PROPERTY : ANNUAL AND CAPITAL VALUES, 1880 10 1913.

-Estimated Value of Rateable Estimated Va,lue of Rateable
roperty. : - Property.
Year ended Year ended
30th Sept, . 30th Sept: -
Annual. Capital. Annual, Capital,
£ ’ £ £

1880 . .. |7, 117 946.| - 83,847,418 1897 ... ['10,345.535 | 171,253,984
1881 “... | 7,175,289 | 87,642,459 1898 . ...-| 10,152,500 | 168,611,906
1882 .. 7,433,812 ( 91,792,547 1809 © ... | 10,134,108 | 168,456,523
. .-1883 .. 7,692,’706 95,610,959 1900 ... { 10,283,500 | 169,911,900
1884 ... | 8,008,814 | 103,795,832 1901 - ... | 10 537,497 | 174,141,754
1885 - ... | 8,793,490 | 114,283,570 1902 - ... |10,885,087 | 185,101,993
1886 ...} 9,621,135 | 125,878,748 1903 ... | 11,188,932 203,902,919
1887 ... {.10,153,771 | 137,885,701 1904 ... | 11,437,830 | 209,143,730
1888 ... | 11,913,473 | 167,385,210 1905 ... | 11,743,270 | 210,920,174
1889 ... 12,931,526 1 187,558,511 1906 ... | 11,795,143 | 216,615,624
1890 ... [ 18,265,543 | 194,313,646 1907 - ... | 12,174,325 | 222,598,941
1801 ... | 13,738,770 | 203,351,360 1908 ... | 12,638,900 | 232,725,666
1892 - ... | 13,605,990 | 197,366,940 1909 ... | 13,128,958 | 242,688,771
1893 ... 12,779,600 189,461,350 ~.1910 - .. | 13,564,488 | 252,006,618
1894 ... | 11,676,079 | 174,984 851 1911 ... | 14,225,309 | ©65,083,727
1895 ... | 10,641,200 | 167,197,750 1912 ... | 14,774,660 | 275,078,517
1896 ... | 10,393,000 | 168,427,700 1913 ... | 15,423,445 | 287,872,434

It will be observed from the table that there has been a steady
increase each year since 1899 in the annual value of rateable pro-
perty, as -estimated by the municipalities. - The capital values
given ‘are not to be relied upon for purposes of - accurate
comparison. . The great bulk of the municipalities capitalize the
net annual value on a 5 per cent. basis; but 26 per cent. of
them assume the capital value to be much less in proportion to the
annual value, some estimating 17, 16, 15, 12, 10, down to as low’
as 8 years’ purchase, whilst in one case 7 years’ purchase is given
as the eapital value!  Twenty years’ puwchase is adopted by thirteen
kof the metropolitan mummpahtles, one adopts 17 years’, three 15
years one 13 years’, and three 12 years’ purchase whilst of forty
country towns, ten adopt 20 years , two 17 years , Six 15 years,
_seven 12 years’, twelve 1o years’, two 8 years’, and one 7 years’
- purchase ds the capital value. Of the 147 shires, 130 adopt a basis
“of 20 y’ears’ purchase, and of the others one adopts 19 years’, two
16 years’, sag; ;5 years’, one 14 years’, two 12 years , four 10 yem ’
.and one & yea.r,s puschase. ‘
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‘The following is an estimate for the last ten years of the Landed
capital value of land with and without improvements, the latter of D nt
which is commonly called the unimproved value, but should more ground

cofrectly be termed the ground value :— _ e
VALUE oF Lanp Wira anp WitHOUT IMPROVEMENTS, - 1903-4
) TO 19I2-13.
Annual Rateable |  Oapital Value Unimproved or
e Year. SHY with
ear. Value. Improvements. Ground Value.
Urban.
. £ £ £ . -
19034 5,366,477 93,376,880 46,688,440
1904-5 5,498,471 94,583,732 47,291,866
1905-6 | 5,664,425 99,354,665 49,677,332
1906-7 5,779,231 100,801,295 50,400,647
1907-8 5,944,691 103,666,178 51,833,089
1908-9 6,080,447 106,149,960 53,074,980
1909-10 6,232,091 108,863,963 54,431,981
1910-11 6,508,534 114,113,507 57,056,753
1911-12| 6,804,697 118%400,893 59,700,446
1912-13 7,270,972 127,743,501 63,871,750
Rural.
1903-4 | = 6,071,353 | 115,766,850 77,177,900
19045 6,244,799 116,336,442 77,557,628
19056 6,130,718 | 117,260,959 78,173,973
19067 6,395,094 121,797,646 81,198,431
1907-8 6,694,209 129,059,488 86,039,659
1908-9 7,043,511 136,538,811 91,025,874 .
1909-10 7,332,397 143,142,655 95,428,437 :
1910-11 7,716,775 150,970,220 100,646,814

1911-12 7,969,963 155,677,624 103,785,083 -
1912-13 8,152,473 160,128,933 106,752,622

Fa Total.

1903-4 11,437,630 | 209,143,730 128,866,340

19045 | 11,743,270 210,920,174 124,849,494
1905-6 11,795,143 | 216,615,624 127,851,305 -
1906-7 12,174,325 |- 222,698.941 | . 131,599,078
1907-8 12,638,900 | 232,725,666 137,872,748

1908-9 13,123,958 | 242,688,771 144,100,854
1909-10| 13,564,488 | 252,006,618 149,860,418
1910-11] 14,225,309 | 265,083,727 157,703,567
1911-12| ° 14,774,660 | 275,078,517 163,485,529
1912-13) 15,423,445 287,872,434 170,624,372

Improvements are estimated at one-half ‘in_the case of  urban
and one-third in the case of rural properties, which are about the -
proportions that are found to prevail in New Zealand, according’
to the valuations of the Valuer-General revised to 1912, If the
‘Victorian estimate were based upon the New Zealand proportion,
without distinguishing urban and rural properties, the ground value
in 1g12-13 would be about 181,740,000, which is approximate to

the above estimate.”




;
:
3
:

- Royal Mint
_ returns.

278  Victorian Year-Book, 1912-13.

‘Rovar Minr, ; ,
The Melbourne branch of the Royal Mint was established in 1872,
the date of opening being the 12th June. In the following table
particulars are given, for the period 1872 to 1908 and for each of
the ‘last four ‘years, showing the quantity of gold received at the

‘Mint, where the same was raised, and its coinage value; also ‘gold

coin and bullion issued during the same periods :—
RovaL MinT RETURNS, 1872 TO I912.

Gold Received. 1872 to 1908. 1909. 1910.” 1911, 1912,

Gross Weighd. ) .
Raised in Victoria ... oz |23,424,220| . 704,584 = 620,882 - 551,997, 510,488
s».. - New Zealand ,, 3,254,413 95,646, 107,839 - 133,210 - 85,223
»s  Western Aus- ,, 2,837,332 21,181 15,856 11,865 6,906

tralia
,, elsewhere » | 2,360,263 83,383 69,248 61,621 54,726
Total .o s | 81,885,228 904,604) 813,825 758,693 657,203

" Coinage Value ... £ |125642,834 $,539,328! 3,176,193 2,963,713 2,555,126

" Gold Issued.
Coin— ‘ } '
Sovereigns ... No. |115,227,547/ 3,029,538/ 3,054,547| 2,851,451| 2,469,257
Half-Sovereigns ... 1,581,801 186,094

Bullion—Quantity... oz | 2,302,443 99,175 90,241 27,378 20,926
Value .. £ | 9,623,680 417.000| 121,837 113,420 86,308

2
Total value Coin an - .
Bullion ... = } £.1125,642,127 | 3,540,494] 3,176,384| 2,964,880| 2,555,565

-Since. the opening of the Mint 35,019,733 ounces of gold have
been received thereat, the coinage value, at 43 17s. 10}d. per cunce
standard, being £137,877,194, thus averaging £3 18s. od. per
ounce gross. Of the total quantity of gold received at the Mint,
25,812,121 ounces were raised in Victoria, 3,676,231 ounces in New

Zealand, and 2,893,140 ounces in Western Australia. The average

value of Victorian gold received at the Mint during the year 1912
was A£3 19s. per ounce gross, 43 18s. 1id. being the value of
the gold and 1d. the value of the silver contained therein. The
output of the Mint since its establishment ~has  consisted of
126,632,340 sovereigns, 1,767,805 half-sovereigns, and 2,479,163 -
ounces of gold bullion; the total value of coin and bullion being
£137,879,450. S s
BankiNg.

By Act No. 18 of 1911, the Parliament of the Commonwealth
established a Commonwealth Bank, with power (2) to carry on the
general business of banking; () to acquire and hold land on any

tenure ; (c) to receive money on deposit; () to make advances by

way of loan, overdraft, or otherwise ; (¢) to discount bills and drafts;
() to issue bills and drafts, and grant letters of credit ; (g) to deal
in exchanges, specie, bullion, gold-dust, assayed gold, ang precious:
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metals ; (%) to borrow money; and () to do anything incidental to
any of its powers.. The Governor of the Bank is given power under
the Act to establish a Savings Bank Department in connexion with
the bank; and on 15th July, 1912, a commencement was made," s0
far as this branch of the business was concerned. The Governor’s
appointment dates from 1st June, 1912, and the Act came into opera-
tion by proclamation on the r5th of the following month; but a
start with the general banking business was not made until 2zoth
January, 1913, and consequently the bank is not represented in the
following returns.

On 315t December, 1912, there were in Victoria, ten clearing ”’ Victorian.

banks, and three others engaged in the ordinary business of banking,
These thirteen banks are known as the ‘‘ associated ’’ banks, and .
prior to the establishment of the Australian note issue by the Com-
monwealth’ Parliament, and the imposition of a. prohibitive tax on
notes issued by banks, they were, .with two exceptions, banks of
issue, 7.e., banks issuing notes payable to bearer “at sight or on
demand. The following return shows the assets and labilities wit/in
Victoria of twelve of the ¢¢ associated '’ banks (the Ballarat Banking
Company being excluded) at 31st December in each of the last five
years, according to sworn returns rendered to the Chief Secretary :—

VicToriAN Bank RETURNS, 1908 TO 1912. . 4.

- 1908. 1009: 11910. 1911, 1012,

LIABILITIES WITHIN
VICTORIA. £ ‘£ £ £ £
Deposits - bearing in-'| 23,975,491 25,677,111 27,383,254 |. 29,825,861 | 30,316,863
terest* .
Deposits not bearing | 12,659,502 13,983,615| 15,805,721 | 17,659,739 | 16,941,185
interest : : )
Notes in circulation ... |- 841,604 865,252]. 934,201 © 235,492 | 138,639
Other 332,467 373,741 623,175~ 437,411 439,365

Total ... |37,809,064] 40,899,719 44,746,441 | 48,158,503 | 47,836,052

ASSETS WITHIN
VICTORIA, g : :

Coin, Bullion, &e. ... | 7,310,729 8,491,774| 8,884,980 | 7,375,608 7,321,292

Australian Notes ... 101,722 | 1,385,836 | 1,011,430

Debts dueto Banks + | 33,711,188 | 82,915,373 35,868,709 | 38,024,328 | 38,538,647

Property ... v | 1779,182| 1,736,566| 1,734,998 1,672,923 1,614,084
Other .1 e11,900| 806,935 751,022| 884,510 1,058,431
Total =~ ... | 43,412,999 | 48,950,648 47,341,431 | 49,343,205 | 49,543,884

‘CAPITAL AND PROFITS. .
Capital stock paid-up . |13,610,852 (13,615,937 13,933,729 |14,5%9,658 114,529,735
Reserved Profits  (ex | 5,860,550 | 6,440,770 | 7,007,837 | 7,701,643 | 8,472,271
Dividend) . .
Last Dividend« : -
-Amount .. 567,647} 588,070%1| . 633,855} 670,119%| 685,017%:
Average rate per 798 8-22 867 867 8'84
cent. per annum :
* Including perpetual inscribed stocks, which in 1912 amounted to £1,021,610—-1 Including
notes, bills of exchange, and all stock and funded debts of every description, excepting notes,

“bills, and balances due tothe banks from other banks:——1 Hali-yearly dividend in the caseof nin
Jbanks. .

banking

.
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The  Victorian liabilities of the banks to other than
sharcholders, at the close of the year 1912, were £322,451
less ‘than the  liabilities ~at .the close of 1911, but were
considerably in excess of the liabilities of the years 1908,
1909, and 1910, exceeding those of 1go8 by 410,026,988, those of
1909 by £6,936,333, and those of 1910 by 43,080,611, the excess

¢

in each ‘case being more than accounted for by, increases in custo-

‘mers’ deposits. During the interval ‘1908-1912 the Victorian assets

increased by .£6,130,885 ; whilst in the twelve months’ interva}
I9II-1912, they increased by £200,679. There have been consider-
a.b.le fluctuations in the excess of assets over liabilities, such expess
bgmgj in 1908 £5,603,035, in 1900 43,050,929, in 1g1e
7 52159

ﬁ’é’s 4,990, in 1911 £1,184,702, and in 1g12. £1,707,832. The
ssening of the difference between the assets and liabilities is due
to the fact that an increasingly large proportion of the Victorian de-
posits held by the banks is invested in the other States, for it must be
rne in mind that the figures given above represent only the assets -
and Habililies wizkin the State.
. Shareholders’ capital, which represents the capital of shareholde
withoift “a§ ‘well as within . Victoria, amounted to 14 millions an

a half at the close of 1912, having increased to the extent of

. £918,883 since 1908, and reserves during the same period were

. Deposits

> in and
advances

. by banks,

built up. from [£5,860,550 to .£8,472,271, the increase ‘being

42,611,721, or 45 per cent.

- Another indication of the progress in. banking business is revealed
by the annual increase in dividends paid. Compared with 1908, the
average rate of dividend had increased in 1912 by 11 per cent.

The principal item in each case of the liabilities and assets of the
banks is shown ‘for a series of years in the next statement. Prior to
ro11 ‘the proportion of deposits to liabilities to the public was usnally -
about. 96 per cent., but since that year, owing to the large with-
drawal of bank notes from circulation, the proportion of deposits
to liabilities is about 99 per cent. - Advances generally constitute
about three-quarters of the banks” assefs, = : ‘

DEPosITS IN AND ADVANCES BY BANKS, 1900 TO 1912,
(Average of the last quarter of each year ) ’

; Deposits, Del';xpgg: of .
Year. | Government, Other. Total. : Adva.’nces.‘ A;:!%s;nc:;et
T E 5 S N B S £
1900 | . 2,840,102 | 27,798,183 30,638,285 |- 80,612,533 25.752

1901 [ 2,557,811 28,060,251 30,618,062 31,263,826 | - 645,764*
1902 2,455,773 28,504,451 30,960,224 20,861,071 1,099,153

1903 [ 2,201,989 | 28,927,314 | 30,429,303 | 30401807 | . 27498
0 3,117,683 | 28,557,114 | 31,674,797 | 20,203210 | 9,381,587
1905 | 3,576,895 | 31,547,001 | 35,123,896 | 20.918,928 | 5.205.670
3,903,702 | 83,720,118 | 37,623,820 | 31495558 | 6128962

1907 | 2,665,655 | 35,581,634 | 33,247,980 | 332357321 5,008,557
19081 2,210,549 | 34424444 | 36,634,993 | 33.711,188 | 2903805
19021 3,796,720 | 35863997 | 39'660,726 | 32915373 | 6,745.358
1910 | 3,798,116 | 39,300,859 | 43.188.975 | 35,868,709 | 7.320'266
19111 4,740,882 | 42744718 | 47,485,600 | 38,024 328 | 0,461 292
1912 | 4,303,063 | 42954985 | 47.25%04% | 38.53%.647 8,719,401,

. *.Escess of Advances over Deposits.
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The. average rates of exchange for bank bills in 1912 and in the
first year of each of the two-preceding five-year periods. are subjoined.
The bills drawn on London are payable at 6o days’ sight, and those -
drawn on Australian States and New Zealand on demand.

RATES OF EXCHANGE, 1902, 1907, AND 1912.

Places on which Bills
wére Drawn.

- Average Rates of Exchange.

© 1902,

1907,

1912,

London ...

New South Wales
ngensiand

Sbi;th Australia ...
Western Austrﬁlia.
Tasmania

New Zealand s

7s. 6d. to 15s. per
cent. premiunm

' 3s. 9d. to Bs. per

.58, to 20s.

cent. premium
38 9d. to 5s. per
:.. cent. premium

cent, premium
3s. 9d. to Bs, per
cent. premium
. 7s. 6d. to 10s. per
cent. premium

cent. premium . -|
per

:10s. to 20s. per.

4s. 7d. per cent.
discount

5s. per.cent, pre-

- paium

10s. per cent. pre-
mium

5s. per cent. pre-
mium :

10s. per cent. pre-
mium

5s. per cent. pre-
mium

10s. percent. pre-

mium

b8,

3s.2d. to 12s. 6d. .
per cent. dis-
-count

3s. 9d. to Bs. per
cent. preminm

to 10s.. per

* cent. preminm

3s. 9d. to 5s. per
cent. premiwm

8s. 9d .to 10s. per
cent. premiam

3s. 9d. to 5s. per
cent. premium

7s. 6d. to 10s. per
cent. premium

The average rate of discount on local bills at the beginning, nues og'
the middle, and the end of the decennial period 1902-1912 is given in discount -

the next statement and shows but slight variation.

Average Rate of Discount per annum. -‘
e Currency of Bills.
1902, 1907, 1912.
R ; per cent. | per cent. ’per cent.
Under 65 days o | 24 to 6 4} to 6 5 to6
- 85.t9 95 ., e P "4 to 6 5 to6 5 to 6}
95te 125 -, 4} to 7 5 to7 55 to 7
Ower 125 - ,, 5 to7 5 to1 55 to T3

The succeeding statement. shows the range: for ten years of the
average rates of  interest per annum paid by the different banks to
depositors for twelve months :—

Year.
1903
1904
1905
1996:

1997

1908
1909
1910
1911
1982

Average Rate per-Cent.

Lt e a3

@R we W N W

to

to 3% )
to 3%
to. 3

to3$"

2 to

03
4

Rates of; g
exchasges

Rares oF Drscount oN Locar Biiis, 19oz, 1907, AND I9IZ2. -
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-Analysis of An analysis of the banks’ liabilities and assets within the State
wreturns.  for the years 190z, 1907, and 1912 gives the following results:-—

{80-98 per cent. of the assets in 1902

The liabilities amountéd to - ... < 9059 ” ” 1907
“loess L . 1012
; (1859 ” . 1902
Coin'and.bullion* formed .. 41839 ' ' 1907
(1682 " » 1912
(61-31 ,» - bore interest in 1902
Of the moneys deposited ‘..o 6436 ’ 3 1807
16415 »s ’ 1912
_* Including Australian notes in 1912,
g Baksin . There are twenty-two . banks in Australasia,. many “of which do

e Mo business in several States. Twelve do busiress in Victoria,  fifteen
Zealand.  in New South Wales, eleven in Qaeensland, eight in South Australia,
g six in Western Australia, six in Tasmania, and six in New Zealand. "
R The liabilities to the public and the assets, together with the prin-
: cipal items thereof in each State-and New Zealand for the quarter
ended 3rst December, 1912, are as follow :—

AUSTRALASIAN BaNkiNG BUsINESs, 3187 DECEMEER, 1912.

State, &c. Deposits.» | Total Liabilities) sdvances; &e. | Total Assets,
: £ £ £ £

Vietoria, . ... “ol 46,236,438 | 47,836,052 | 38,538,647 | 49,543,884
" New South Walés: o | 56,448,434 | 57,887,028 | 47,707,757 | 72,480,689
Queensland  ..; see]021,322,914-1 21,715,241 | 17,508,042 | - 23,547,680
South: Australia Ll 11,283,722 1 - 11,750,815 8,522,962 | 11,719,810
Western Australia 6,477,468 | 6,826,593 8,763,084 | 11,765,995
Tasmanis .. .| 4,236,530 4276134  3188,617|  4.466.290
Australia ... . | 146,003,506 | 150,291,863 | 124,220,109 | 173,524,348
New Zealand ... w0 24,249,756 | 26,128,401 | 25,742,272 31,692,277
- Australasia -+ | 170,253,262 ' 176,420,264 |- 149,971,381 | 205,216,625

* Excluding pefpetnal inscribed stocks,” which amount to £1,021,610 in Victoria, £609,888 in
N'ewySouch Wales, £80,664 in Queensiand, and £296,510 in South Australia. - 5

© These figures have ’been‘ taken -from the ‘Australasian lhs#rance
and Banking Record. -Except in Western Australia and New Zea-
land deposits exceed advances outstanding.

As compared with the previous year deposits at the close of 1912
had increased by £971,007 in Australia as a whole, but decreased by
£71,307,287 in New Zealand. The States in which deposits had in-
creased were New South Wales, £93,815; Queensland, £773,203;
South: Australia, £347,261; and Tasmania, .£392,309 ; whilst those
in which the deposits had decreased were Victoria, /250,218 ; and

Western Australia, £385,453: Advances, which include notes, bills
of exchange, and all stock and funded debts of every description,




except notes, bills, and balances due to the banks from other banks,

were at the same date £2,779,900 more for Australia, and _

£336,582 more for New Zealand than at the close of 1911, the in-

creases in the different States being, Victoria /£514,319, New South :

Wales, £830,213, Queensland, £737,432, Western Australia

£595,638, and Tasmania /£182,364. In South Australia the ad-

vances were 480,066 less than at the close of 1g11. Compared with:

1911, the total liabilities to the public had increased by £436,443

in the Australian States, but decreased by 41,322,067 in New Zea-

land ; whilst total assets had increased by .£317,865 and £230,442

in Australia and New Zealand respectively. o , %
The following table shows the particulars respecting the clear- Mebourme -

ances through the Melbourne Clearing House for the thirteen years Homog

1GO0-19132 - ,

MELBOURNE  CLEARING HOUSE-—TRANSACTIONS, 1900-IgI2.

B Accumulation. ‘ 283 ' > 1
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:

Clearances.
. oo | Average
Year. —e . oot Payments in Weekly
. Coin. Clearances, 4
Notes. Cheques, Bills, &e. Total. ;
: £ £ £ £ £
1900 10,577,293 149,371,785 159,949,078 19,953,585 3,075,944
1901 11,059,519 159,367,162 170,426,681 21,505,100 3,277,436
1902 10,967,723 159,057,401 170,025,124 21,869,162 3,269,714
1903 10,322,250 156,371,148 166,693,398 21,505,741 3,205,642
1904 9,813,956 164,352,306 174,166,262 21,606,342 3,349,351
1905 9,979,716 177,652,709 187,632,425 24,562,534 3,608,316
1906 11,007,506 209,034,550 220,042,056 27,839,446 4,231,578
1907 11,557,939 295,035,841 236,593,780 29,281,793 4,549,876
1908 11,211,842 | ., 210,141,833 221,353,675 26,226,196 4,256,801
1909 11,157,341 228,506,266 239,663,607 30,065,454 4,608,915
1910 | ~ 11,760,548 249,622,886 261,383,434 30,507,742 5,026,604
1911 4,744,292 285,368,807 290,113,099 35,001,404 5,679,098
1912 ) 15,546 303,447,177 303,462,723 35,201,226 5,835,821

In this table the two sides of the clearance are considered as one ;i
transaction. The amount passed through the Clearing House during e
1912 has never been equalled, the years of nearest approach being
1911 and 1888, when the clearances amounted to £290,113,099 and
£280,991,000 respectively. The excess in the clearances of 1912
over those of 1911 (£13,349,624) represents an increase of 4.6 per
cent. '

The issue of Australian notes was authorized by the Common- Austrafian
wealth Parliament in its Act No. 11 of 1910, which came into opera- moteissue.
tion on, 1st November of that year, and’ provided that after six
months from that date it would not be legal for a bank to issue or
circulate notes of a State.  This has resulted in the recall of the
note issue of Queensland. Under a separate Act (No, 14 of 1910)

a tax of 10 per cent. per annum was placed on bank notes issued after
ist July, 1g11. ' -
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Pending the printing of 4 petmanent design for 'Australian netes;
the forms of various banks suitably inscribed have been circulated.
Designs for notes of all detomsiriations have now Been decided djpdn,
and the new ros. nete i$ béing printed and circulated. It is
anticipated that notes of the other denominations, in the new de-
sighs, will be put into circulation befote the close of the current yeéar.

The .original Act (No. 11 of 1910) requiréd that the reservé of
gold coin to be held by the Treasurer of the ‘Comimonwealth against
the note circulation should be équal to at least one-fourth of the
amount of the notes in actual circulation up to £7,600,006, and to
the full amount of notes in circulation in excess of that sum ; but
these conditions expired on goth June, 1912, as it is prescribed by
Act No. 21 of 1911 that the reserve of gold coin shall, from st July,
1912, be not less than one-fourth of the amount of Australian notes
issued. " The Treasurer of the day undertook, however, at the time
of the passing of the latter Act, that until after the elections, which
took place on 31st May, 1913, the reserve should not be allowed to
fall below 40 per cent. of the note issue, and this standard is still
being maintained.  The accumulation of interest derived from in-

~vestments is also held as a resérve. ‘

To meet a possible emergency the Treasurer is empowered - to
issuey on the security of the revenue of the Commonwealth, Treasury
Bills, the proceeds of the sale of which shall be applied fowards the
redemption of Australian notes. '

The notes are legal tender, redeemable in gold at the Common-
wealth Treasury at the seat of Government. '

Australian notes in the hands of the banks and the public on zoth
Juhé, 1913, Were as follows:— i

Denomination, * Number. Amount.

: £ s,

10s. 28,755 . 14,377 10

£1 2,946,120 2,946,120 0

£5 618,692 3,093,460 0

£10 162,444 1,624,440 ©

£20 17,826 . 356,520 0

£50 + 14,476 N 723.800. 0
£100 b 4,048 404,800 0
CPotals L. | 8,792,361 9,163,517 10

The amount of gold cein held by the Treasurer on that date was
43,732,557 (about 46,73:per cent. of the note circulation), whilst the
investments in State seeurities amounted to A5;4705000, and tde fixed

_deposits in banks to £250,000; making a total of £9:452;557.

.. The State Savings Baiik is controtled by a Board of five Commis-
sioffets and an Inspector General, and is guaranteed by. the Govern-
therdt: It has 103 branches in the principal: centres of popliiation,
and 319 agencies in the smaller towns.
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The interest alloxved to deposirors for the year ended zoth June,
1912, Wds 3} per cent. on sums up to 100, and 3 per cent. on the
excess over £100 up to £250. For over thirty years £250 has been

“the iaximum athount on which interest has been allowed, but on
1st July, 1912, the maximum was raised to .£350, the 3 per cent.
rate extending to that limit. The following are the particulars of
depositors and deposits at regular intervals during the last thirty-
elght years.
VICTORIAN SAVINGS BANKS: DEPOSITORS AND DEPOSITS,
1875 TO 1912.

Number of Depositors. Amount remaining on Deposit.

On 30th June. -
) X Average to each

. Total. gg;&lgg?o?f. Total. Degosggot.

£ £ s d.
1875 ... 65,837 . 81 1,469,849 22 6 6
1880 ... - 92,115 - 108 1,661,409 18 0 9
1885 ... 170,014 174 3,337,018 1912 7
1890 ... | 281,509 252 5,262,105 18 13 10
1£95 ... 338,480 286 7,316,129 2112 3
iQOO 375,070 314 9,110,793 24 59
901 ... 393,026 327 9,662,006 2¢.11 8
1902 ... 410,126 340 10,131,604 24 14 1
1903 ... 418,511 347 10,341,857 2414 3
1904 ... . ’ 432 867 358 10,582,808 24 9 0
1905 ... 447,382 369 10,896,741 24 7T 2
1906 ... 466,752 380 11,764,179 25 4 1
1907 ... 491,318 394 12,792,590 26 0 9
1908 ... 511,581 404 - 13,428,676 26 5 0
1909 ... 532,425 415 14,101,710 26 9 9
1910 ... 560,515 429 15,417,887 2710 2
S1a11 L 595,424 451 17,274,423 29 .0 3
1912 ... 641,736 474 19,662,465 3012 9

These returns are good evidence of a growing habit of thrift, as
well as of a wide diffusion of wealth amongst the middle and poorer
classes in Victoria, as the number of depositors in proportion to
population in 1912 represents an increase of 5 per cent. since 1911,
of 51 per cent. since 1900, and of 88 per: cent. since 18go. On 3oth
June, 1912, nineteen persons out of every forty in the State (includ-
ing children and infants, who themselves number more than one-third
of the population) were depositors with a balance, on the average,
of £36 12s. 9d., and of these depositors 47 per cent. were females.

Of the amount on deposit in 1912, 33.per cént. belonged to deposi-.

tors -with  accounts up te 100 each, 39 per cent, to those with
accounts over £1eo and up to 4250, and 28 per cent. to those
with -accounts over  £250. The aggregare of the excess over £250-~
the money on deposit for which interest was not allowed—-was, on

3oth. June, 1912, L1, 183,314

B R T
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. Iy _should, however, be pointed out that 152,157 of the accounts
remaining open were small sums under 41 left by depositors who
had ceased to operate their accounts, the amount at whose
credit was about £21,711. If these - figures be withdrawn from
those in the preceding table it would appear that, on goth June,
1912, there were 489,579 active accounts with ,£19,640,754 at credit
—an average of [L4o0 2s. 4d. per depositor—and that the number
of depositors per thousand of the population was 362.

The next statement shows the assets and liabilities of the State
Savings Bank of Victoria, the former indicating the manner in which
deposits are invested or held :— S

StATE SAVINGS BaNK, ASSETS AND LIABILITIES, 30TH JUNE, 1912,

Assets.

With Treasurer of Victoria—Certificate representing Post £
Office Savings Bank Deposits, taken over joth September, :
1897 ... e . 640,040

Government Debentures . 10,769,803

Bank Fixed Deposits Receipts (in name of Treasurer of Vic.

. toria) ... ver . 3,477,319

"~ Savings Bank- Mortgage Bonds and Debentures (Advance

Dept.) ... e cee T e we - 1,304,019
 Municipal Debentures s 241,548
" Melbourne and Metropolitan Board of Works Debentures ... 971,015

Mortgage Securities . . 2,041,230

Mortgage Properties foreclosed or in possession ... 21,611

Melbourne Trust Ltd. Debentures and Shares 4,428

Accrued Interest, &c., on Investments s . 237,143

Bank premises ... 250,000

Commercial Bank— Current Accounts 64,540

Cash at various ' Savings Banks, Agencies, and . Trustees’

Bankers and in transit ... 142,854
Total ... v e 20,165,550
Liadilities.

Depositors’ balances, with Interest to date e 19,662,466

Other liabilities ... . .o 12,911

Surplus Funds allotted as follows :—

Reserve Fund v e oe e £450,000
Depreciation Fund 5,797
Profit and Loss Account ... 25,914
Fidelity Guarantee Fund. ... 8,462
Total Surplus Funds... 490,173
“Total ... e v 20,165,550
State The “* Crédit Foncier’’ or advances department of the State

Savings ' Gavings Bank was established by Act of Parliament in 1896 for the:

Advances . purpose of making advances on farm properties in sums ranging from

depart-  £50 to £2,000, and in 1910, under the authority of Act No. 2280, the
system was extended to house and shop securities in sums of from £s50
to £1,000. - Funds for the purpose were obtained at the initiation of
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the system by the sale of mortgage bonds redeemable by half-yearly
ballots ; but since 1901 by the sale of debentures in denominations of
4100 and over, redeemable at fixed dates not more than twenty years
from date of issue. ~The issues up to 3oth June, 1912, amounted to
43,705,942, of which £1,383,700 has been redeemed or re-pur-
chased, leaving £2,322,242 outstanding. Of this amount,
.~ 4976,092 is held by the public, and the balance by the Commis-
sioners themselves in respect of money invested out of Savings Bank
funds. The sum advanced during the year 1911-12 was A4703;280-
making with' the amounts previously advanced a total of 43,624,803,
of which £71,626,485 has been repaid, leaving outstanding on 3oth
June, 1912, an_amount of £1,998,408, representing 3,139 loans to
farmers for ,£1,343,492, which thus averaged £428, and 2,304
loans to owners of houses or shops for a total of £654,916, or an
average of £284. As a measure of the safety with which the ad-
vances department has been conducted it may be mentioned that the
instalments of principal in arrear, and of sinking fund to reduce
principal, amounted on 3oth June, 1912, to only £36, and the in-
terest in arrear to /£74. During the year one property was taken
into possession. ‘

STATE SAVINGS BANK—TRANSACTIONS IN ADVANCES DEPARTMENT.

L= S22, i o2, A¢ g g
" Loans raised £ 13,096,045 609,897 3,705,942
55 repaid £11,273,775 109,925 1,383,700
»s outstanding . £ 11,822,270 i 2,822,242
Pastoral or Agricultural Property.
Applications received ... No. 13,187 801 13,988
» ,»»  amount ... £16,379,445 449,444 | 6,828,889
Applications granted ... No. 8,291 395 8,686*
s ys amount - .., £ 13,676,405 192,860 3,869,205*
Amount advanced . £12,797,323 157,295 2,954 618
»»  repaid £ 1,490,665 | 120,461 | 1.611,126
»s  outstanding ... . £ 1,306,658 1,343,492
) House or Skop Property.
Applications received ., o. 1,288 2,647 3,935
3 9 amount £1 401,000 831,870 | 1,232,870
Applications granted . ... No. 630 2,216 2,8461
. » s amount ... £ 187,080 656,385 843,465+
Amount advanced £ 124,290 545,985 . 670,275
5  repaid - £ 268 15,091 - 15,359
s - outstanding ... e | £ 124,022 654,916
* Including £646,825 offered to, but not pied by, 1,227 applicants. .

t Including £94,295 offerad to, but not accepted by, 314 applica:nts.

‘The profit for the year in the advances department was £184 18s,
on ordinary funds, and £2,884 14s. r1d. on reserve fund invest-
“ments, making a total profit of ,£3,069 12s. 11d. This amount will
be transferred: to reserve fund, and will make the total of that fund
488,006, which is held in accordance with Act No. 1481, for
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the- purpose of meeting any Ioss or- deficiency which may occur in the
dapartment. As the profit on working account was so small, the rate
of interest charged was raised from 4% to 5 per cent. in ]uly
Sta:‘;’:nny A Penny Savings. Bank was established in connexion with State
- Bank. Schools in November, 1912, and the. transactions therein for the
period ending 31st March 1913, were as follow :—

Deposits .o £2,024 115 84,

- Payments N "£99 1s. 0d:
Accounts opened e e 9,775,
" closed .. . e 431
Depositors at 3lst March ‘1913 ... 9,344

DepOSltS " " e £1 925 108 8d.

; +Common.- As already stated the Savings Ba.nk department of the Commion,
Sevings  Wwealth Bank commenced business in Victoria on 15th July, 1912, and
during the period ended 31st December, 1912, 10 ,669 accounts were
opened, and 551 closed ; deposits amounting to £496,888 were re-
céived, and the sum of £105,035 withdrawn.” On 31st Decem-
_ ber, 1912, the depositors numbered 10,118, with ;6393,355 standlqg
to their credit. The rate of interest allowed to depositors is 3 per
cent. on sums up to .4300. '
Savings The Savings Banks of Australasia comprise the Commonwealth
Ronksin  Bank, which at 31st December, 1912, had branches doing business in
Vletema, Queensland, the Northern Territory, and New South
Wales; State banks in Victoria, Queensland, and Western -Aus-
tralia ; State and Trustee banks in New South Wales ; Trustee banks
in South Australia; State and Joint Stock banks in Tasmania ; and
Government and private banks in New Zealand. The figures relate
to- the.date, zoth June, 1912, except those of the Tasmanian Joint
Stock ‘banks and the New Zealand banks. - As regards thess, the
former are made up to the end of February, 1912, and the latter
to.g1ist December, 1911.

Savings Banks 1N AUSTRALIA aAND NEW ZEALAND, 1‘911-1-2.

Number of Depositors. Amount rema.in'i‘ng‘ on Depogit.
State. .
. Per 1,000

: h Ao,

Total. Po::ltz};ieon. ; T‘«)tal. eaﬁzk"\'\ljé.  ° itor

i : n ) £ s s d
Viectoria ees 641,736 474 19,662, 465 1 30:18. %
New South Wales ... 857,232 | 334 26 539 640 45.19 7.
Queenslnnd 129,091 219 7,342,811 52.15 10
South Auystralia 192.847 455 8,2'23,26_1 42 12 10
Western Australia 96,223 - 318 L 49387,6%9: 4512 0
‘Tasmania R 67,105 | 347 © 1,934,088 |- 28 16 5
‘Australia ... | 1,714,284 370 | 68089904, | 3914 5

New Zealand ... oo | 459,602 | 448 | 17,194,461 3 8 3

Australasia o | 2,173,836 | 384 ) 85,284;3655 R A ¥
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The number of depositors in proportion to population in Vic- o
toria is: greater than in the other States and. New Zealand, but the e
average amount standing ‘to the credit of each depositor is larger - ;
than in the case of Tasmania only. It has already been shown that
the diffusion of wealth, as evidenced by the proportion  of persons
dying and leaving property, was at the date of the 1911 census wider
in Victoria than elsewhere in Australia, and this is corroborated by
the above figures. Nearly one-half of the people of Victoria, South
Australia, and New Zealand, more than one-third of those of Tas- ;
manja and New South Wales, less than one-third of those of Western L
Australia,” and more. than one-fifth of those in Queensland - are de- '
positors in Savings Banks.

The following table shows the number and proportion to popu- Savings
lation of depositors, the amount of deposits, and the average to each various :

‘depositor in Savings Banks in Great Britain and other countries :— cowntries |
Savings Banks IN GreaT BRITAIN AND OtrER COUNTRIES..

gxg%rf Amount remaining on Deposit.
. Country. Year. )
: Per1,000 . s *
Total, p?,fp?]z, Total. - et
tion, |- Depositor
- ot £ | £ s d i
England and Wales | 1911 12,344,334 340 187,365,278 15 37 §
Scotland - ... | 1911 1,182,857 249 27,111,042 2218 5 ’ 4
Ireland ... | 1911 692,498 | 158 15,074,784 .| 21 15 4 "
United Kingdom... 1911 14,219,689 313 229,551,104 16 2 10
Canada. ... 1912 183,528 25 11,963,285 65 3 8
Unionof S*th Africa | 1911 235,119 39 6,519,826 27 14 7 ’
Austria 1908 6,189,647 219 247,625,195 40 0 1 ‘ :
Belgium 1908 2,624,991 355 |- 85,133,429 13 7 8 .
- France ... . 1909 13,457,779 343 211,249,673 15 13 11 - ;
Ttaly ... e 1909 7,270,000 210 154,280,617 21 4 5
Netherlands ... | 1908-9 1,874,109 | - 320 21,257,583 11 6 10
Raussia ... .o |- 1909 6,559,757 42 128,806,058 19.12. 9
Sweden ... 1909 2,095,444 383 45,698.648 21 16, 2
. Norway e | 1909 956,986 404 26,874,225 28 1 7
Denmark 1909 1,296,161 | 480 41,030,545 3113. 1
United States ... | 1911 9,597,185 | 102 | 865,629,014 | 90 3.11

Depositors in proportion to population are more numerous in Den-
mark, Norway, and Sweden than in Australia, though the ratio in
Victoria is only exceeded by that in Denmark. The only countries
which stand above Australia in the average amount due to each
depositor are the United States, Canada, and Austria, all of which,

with the addition of Denmark, are above Victoria. i

The following statements give the approximate stocks of gold, worlg's
silver, and paper money in the principal countries of the world for e ot
1910, and the world’s coinage of gold and silver for 1911. The coinsge

information in the first statement has been extracted’ from the Report




]

:
.
E(
:

,
]

ST A R

200 o Victorian Year-Book, 1912-13

of the Dxrector of the Mint, Washington, U.S. A ;-and that in the

~second from the Report of the Deputy Master and Comptroller of
the Royal Mint, London,

APPROXIMATE STOCKS or MONEY IN THE PRINCIPAL CouUNTRIES or

THE WORLD AT THE CLOSE OF IQIO.

‘Total ...

o Value of—-
CGountry. Gold, ' ‘ Silver. Uncovered Paper.
£ £ £
Argentine . 50,221,000 1,932,000 64,728,000
Austria.-Hunga.ry( 78,379,000 26,528,000 20,487,000
Belgium 4,993,000 3,082,000 27,802,000
Brazil Cees 20,240,000 5,137,000 41,241,000
British Empn*e— :
Australasia 40,912,000 .| - 2,055,000 v ¥
Canada _ ... 22,234,000 . 1, 377 000 15,781,000
India.~ .. L 2,712,000 30 001,000 7,993,000
South Africa e 13,439,000 4,110,000 L
United Kingdom ... 133,566,000 24,001,000 23,672,000
Egypt 5 e 37,583,000 3,247,000 1,377,000
France . 237,953,000 84,475,000 45,823,000
Germany . 38,200,000 50,118,000 56 735,000
Italy - 54,269,000 | 4,952,000 37,460,000
" Japan . 25,953,000 - 25,706,000 18,350,000
Mexico 5,877,000 11,507,000 10,521, 1000
Netherlands- 14,261,000 - 6,843,000 12, 391 000
Russia 197,555,000 16,131,000
Spain... ,946,000 35,693,000 15,617,000
Turkey " 31,213,000 5,425,000 *
United States 351,382,000 149,902,000 161,225,000
QOther Countries - 160,764,000 41,940,000 78,210,000
1,438,652,000. 534,162,000 648,413,000

WoRLD’S COINAGE DURING THE YEAR 1011,

* No information.

" Country. Gold, Silver, Ngﬁ)e;}l,ze(:'o per,
£ B £

United ngdom o | 83,114,525 | 2,264,717 127,766
Australia . . 9,934,802 .
India (a) 1,461,672 230,508
British Colomes and Dependencxes (b) . 256,395 | - 1,296,395 | .- 84,978
Austria- Hungary 1. 1,959,661 1,469,619 210,787
Brazil 18,968 741,222 10,811 -
France and French Colonles 5,149,600 | .- 480,311 . 103,501
Germany and German Colomes 5,354,057 2,145,261 330,507 -
Holland and Dutch Colomes o 045,453 400,000 2,084
Japan G 3,052,307 914,872
Russia 106,400 581,279 146,224
"Turkey 4,652,921 176,552 136,613
United States and Phlhppmes 11,703,505 1,414,443 662,655
ther Countries s 732,683 3,231,020 408,742

Total . 76 681,177 | 16,577,363 2,455,176

b). Inclusive of coins struck at ‘Oaleutta and Bomba.y (during the Financial Year, 1910—11),

ga) Financial Year, 1910-11.
a$ Ottawa, a.nd at the * Mint,” Birmingham.
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Prices, £TC., OF GOVERNMENT STOCKS.

Selecting one of the leadmg 4 per cent. and one of the leading Compara-

3% per cent. Victorian stocks, and finding the highest prices quoted ofVictorian

in 1885 and each subsequent year, an adequate idea may be formed
of the-general course of prices in London during the last twenty-
eight years. These are shown in the following table, together with
the equivalent returns to the investor.

-

PRrICES OF VICTORIAN REPRESENTATIVE STOCKS IN LONDON,
1885 TO 1912.

Highest Prices quoted on Minimum Return to
Stock Exchange.. - Investor.
Year.
4((,’,’,?1“&,}‘0‘{’ 'o.(%ﬁ:rl(;e;gf' 4 per cents. | 8} per cents.
. £ s d. £ s d.

1885 1045 3.15 10 .
1886 1073 313 2 -
1887 1083 313 1
1888 114} 3.6 5
1889 1143 105 3 5 8 3 5 5
1890 111% 103§ 3 8 0 370
1891 109} 1004 310 3 399
1892 106§ 98 313 9 313 5
1893 103} 931 - 318 6 4 3 4
1894 1063 99% . 315 2 310 2
1895 1113} 1053 3 9 0 3 61
1896 e 1163 109 3 27 31 6
1897 115° 108 3 4 0 3 2 7
1898 113§ 107 3 6 1 3 3 6
1899 114 - 107 3 4 5 3 210
1900 111§ 105; 3 6 8 3 50
1901 v |- 112 106 3 5 3 3 41
1902 1123 104 3 5 3 3 6 0
1903 107§ - 101 311 2 310 0
1904 107 982 3 11 10 314 5
1905 107 1002 311 6 311 6
1906 1058 101% 313 4 310 7
1907 e 105 1004 314 2 31t 8
1908 105% 1013 312 1 310 5
1909 e 1042 1004 3713 11 312 9
1910 1032 - 99t | 315 9 314 5
1911 e 103% 993 315 5 314 9
1912 | 1022 073 31710 | 819 9

The minimum return to the investor is calculated after allowing
for accrued interest and redemption at par at maturity.

tive prices

stocks.
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The following are the means between the highest and lowest
prices of Australasian stocks in London during each of the last
ninieteeni years. The $tocks sélécted areythe répresentativé issaes of
4 and 3} per cents. :— g o
Mean Prices oF AuUsSTRALASIAN Stocks IN Loxpow, 1894 To rg9r12.

c Kowsouth| Queens- | South |Westeri |n i | Hew

Year, Victorta. |~ zjce. ey Australla. Aggtg:.ll;a. Tasmania.| goaland.

Four Psr CENTS. REDEEMABLE IN—

1920. 1933. ‘ 1915, 1917—36. 1934, .1020-40. 1929. X
1894 . | 103% | 1073 | 1052 | 1053 | 108} .. 1073
1895 oo | 104 | 1134 | 109 109 (174 . 1094
1896 oo 1114 1181 | 111} | 11 1241 - 1123
1897 .o i 113 1203 | 1181 | 112§ | 1213 P i
1898 i 1174 | (1098 | 110 1184 . 112}

1899 .. | 110 1151 | 109 1081 | 116} . 111
1900 .. | 1003 | 1143 | 1083 | 108% | 115% | 1103 | 111}
1901 .o | HI0F | 114 107 107 13t | 1094 | 113
1902 .. 1083 | 112 105 105 128 | 110 111

1903 .. 104% 107 1024 | 102 109 107§ 107
1904 o] 104 1071 10: 1Q1§ 1073 1054 106
19056 Ve 105} 1072 | 1033 i 103} | 107 1063} 107
1906 w110 ‘108 < |10 102§ | 108 105 107
1907 .o | 102 106 101 1013 107 104 106
1908 . 103% 107 102 10¢ 107 104, 107§
1909 .. 1034 107 102 102 107 103: 1064
1910 .. 102§ 105 101 102 10 102§ 1043
1911 .. | 1028 | 105% | 101 101§ | 106} | 103 104}
1912 oo 101013 | 103§ 100 101 104} 1013 . | 102}

_ TuEez aNp A Harr PEr CENTS. REDEEMABLE IN—-

1928. 13753 1924, 1989, | 1915-86.1 1920-40. ] 1940.
1894 . 953 I 99k 97} ool 963 . 993
1895 .. 988 | 104} 104 .. |- 102 | 1032
1896 .. 1044 108 108 .. 107§ 1 108
1897 <o | 106F | 1098 111 .. 108 | 1073
1598 o | 1048 106} 108 . 107§ 1064
1899 .. | 103% 105% 1063 .. 1033 1054
1900 .. | 103§ | 105 105§ 102} 102§ 105
1901 o104 | 1048 1045 1013 1025 | 1063
1902 <o o102 | 103k 1033 1003 103L | 1052
1903 co] 98 95%: ‘1014 981 1003 1021
1904 .. 96, 97X 981 05§ 98 - 99
1905 . 98 095 09 97} 903 9
1906 .o | 7100 | 100§ 1003 99 98% 100}
1907 . 98% | 99f 99, 06§ 97} 90}
1908 . 99 1002 99 9 085 99
1909 .. 9. © 99k 98 98, 98% 9
1910 i 973 988 o8k | 973 981 | 96
1911 oo | 973 984 974 964 9 | 96

o5f | o033 | 93 | o4
" The earlier years in this table were marked by a series of rapid

-rises in the prices of all the stocks quoted, but in 1898 prices began

to recede and this process continued until 1904. In 1905 and 1906
they hardened generally, but in 1goy a fall took place; i 1908 a-

o
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partial recovery was made which, however, has not been sustained as
in 1909, 1910 and 1911 prices receded gradually, and in 1912 show
a considerable drop. The figures, as they stand, do not afford an
indication of the real values of the stocks concerned; the table
simply shows the mean between the highest and lowest prices for
the year.

‘The best method of comparing the values of stocks over a serie~ tovessor -
of years, or of comparing the different values placed upon the stocks if&“{&f" "
of . different. States by investors, is.to show the actual or effective ggﬁs' )
rate of interest the'investor is satisfied with, as evidenced by the S
mean between the highest and lowest quotations: during the vyear.

This is done in the following table, allowance being made for an -~
average of three months’ dccrued interest, which is deducted from
the market price before the computation is made. In computing the
yield to the investor, the - gain or loss incurred by redemp-
tion at par at maturity is taken into account:—

InvEsTORS’ INTEREST RETURN FROM AUSTRALASIAN STOCKS,
1894, 1897, 1900, 1902, AND 1904 TO IQIZ2.

.

Year | Victoria. | NOURCHR | Qpens ek, | Avetrari. | Tesmania. | gt
Four Per CENTS.
Per cent. | Per cent. | Per cent. | Per cent. | Per cent. | Per cent. | Per cent.
£ o d |£a8 d |£ s d| s difs d|£s d| s d
1894 317 21313 7/313101313 9313 0 . 313 4 !
1897 365 113 223 2 213 4 113 1 3 .. 36 2
1900 3 8836 4/3 7 63 710/3 6 237 063970
1902 3 841!3 8 231110311 8{3 8 0|3 6 93 8 b
1904 314 0,313 0/316 21319 9(313 0313 2{313 9
1906 3121t 1312 5313 5{315 4(312 8311 1{3811 6
1906 314111311 5(3156 1{316 5/311 8311 8311 3
1907 317 01313 6(318 21318 231210313 0:/313 3
1908 314 13811 7.315 6|315 1(312 5(312 1|31 3
1909 315 4312 0/315 4|316 4{31110/314 0/312 3
1910 1316 8 |[31311:317 3|8316 4/313 21316 1|8.14 4
1911 316 4314 3318 8318 71313 1313 21314 8
1912 31211316 84 1104 0 0./8315 7({319 3{38 177
- THREE AND A HaLF Per CENTS,
Per cent. | Per cent. | Per cent. | Per cent. | Per cent. | Per cent. | Per cent. @
£ s d | £ s d € s d|£s d|L£s d| s d|g s d ‘s
1894 31511 31111316 431210 3156 21311 0 )
1897 3 3113 06|13 3 7/3 10| .. 3 1113 311
1000013 61013 56 03 610{3 5 9|83 7 7/3.7 83[3°6 4
1902 3710 3 6:8(3 9 0{3.7 6{310 3|3 6 9/3 56
1904 316 0,31410,31610(312 714 2 2131411311 9
1905 1314 0/311 8/31310/(31110{319 0,312 8312 0
1906 311 5|1310 5312 3{310 0315 0313 8310 4
1907 314 4|1312°2(315 6{31111 /|4 ¢ 9|316 8311 5
1908 312 53101031310/ 311 2318 9314 5|31 3
1909 314 51313 2315 8{312 56/4 0 3316 0312 6
1910 {1316 2 314°8{315 7,313 214 5 3316 6[314 8
1911 316 41314 8,316 8313 7412 5(31910(3814 7
1912 4 2 231911 |4 2 9/316 8/6° 9 9|4 13 8318 2
E.—Where the date of redemption is optional, the earliest date has been adopted for the "
ealculation. ) '
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Takmg the 3} per cents, as being the representatwe stocks, it
, appears that those of New South Wales, South Australia, and New

Zealand are practlcally alike, and almost without exceptlon yield

least to the investor.

SRy TR

2 R:il'}:egerr:tt;h The following is a statement of the interest return to the investor

undColo- in the principal issues of Colonial stocks and  in British Consols,

in London. 85 indicated by the mean between the highest and-lowest market
prices quoted dunng the years Igoo and 1912:—

INTEREST ON MEAN PRICES oF Britisn CONSOLS AND COLONIAL
‘STOCKS, Igoo AND 1912.

Return to Investor

L Dais of Rate of per cent,
= Country, Ma::erity. Intgetr:cs;:"on 1
. 1912, Increase.
| percent.| £ &.d. | £ s d.| £ s°d.
United Kingdom .. | Inter- 2 210 0, .8 6 5| 016 5
--.| minable )
Canada ., e 1938 3 30 0 313 6| 013 6
Ceylon .. .e 1934 4 3 611 314 7 0 7 8.
Canada . 1947 21 2171 314 7| 017 6
Western Austra,lm 1934 4 3 6 2, 315 7,0 9 5
Jamaica . .o 1934 4 31011 316 1 0 5 2
N Newfoundiand 1935 4 311 1 316 47 0 5 3
( Cape Colony i 1929-49 33 3 53 316 6! 01r 2
New South Wales - 1933 4 3 6 4, 316 8{ 010 4
South Australia .. 1939 33 3.6 91 3168} 01011
Natal ., 1937 4 310 1[:317-1} 0 70
New Zealand .. 1929 4 23 9.0 317 7L 08 17
British Quiana 1935 4 312 3| 318 2| 0 5611
New Zealand .. 1940 33 3:6 41 318 201110
Victoria, ., .e 1920 4 3 8 8 31811 010 3
Cape Colony .o 1923 4 310 4 319 0, 0 8°8
New Zealand .- 1945 3 33 2! 319 0 01510
. Tasmania . 192040 4 370 319 3| 012 3
2 New South Wales .. 1924 33 3 5 0. 31911 014112
o South Australia .. 1917-36 4 3 710 4 0 0, 012 .2
Trinidad : 1917-42 4 3 7 8,40 7| 01211
New South Wa.les 1935 3 3 011 41 9| 1 010
Queensland . 1915 4 3.7 6 4 110 014 4
Vietoria .. .. 1923 . 3% 3610 4221 015 4
Queensland 1924 31 3 610 42 9/ 01511
Quebec .. . 1937 3 310 7] 4 311 013 4
Natal ., .. | 1920-49 3 34 9| 411 8| 1 611
: Tasmania oo | 1920-40 3% 3 7 3 413 8 1 6 8§
: Victoria ,. .. 1929-49 3 3 410 416 5. 110 7
‘. Hong Kong .. | "1918-43 3% 3 7.8 415 & 1 890
? British Guiana .. 1923-45 3 3 7.2 54 0 116 10
1 Trinidad .. 1922-44 3 3 611 57 6{ 2 0 7
‘, Queensland . 1922-47 3 3 61 514 11 2 810
‘Western Austraha. 1916-36 3 312 0 716 6| 4 4 ¢

* Consols camed 23 per cent. interest until 1903 ; but the rate of interest to a permanent.
investor in 1900 is-only reckoned at 2%, which is now the permanent rate.
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It would appear from this table as if the Australian and other

Colonial 3 per cent. stocks were not viewed with approbation by the
British investor ; but as some of these stocks'are redeemable at the
option of the Governments between extremes of 20 or 25 years, and
as in such cases the computation of returns to investors has been
made on the assumption that the loans will be redeemed at the earliest
dates, these returns are higher than the probabilities warrant. Since
the market rate of interest is about 4 per cent., it is not at all likely
that the Governments will endeavour to redeem at the earliest date,
unless under the unlikely condition of a fall in interest below 3 per
cent. - Therefore, in the case of such stocks, it would be a fairer
comparison to calculate the return to the investor on the assumption

of redemption at the latest optional date: Under these circumstances, -

the interest realized by the purchasers of ‘the various 3 per cent.
Australian and other Colomal stocks in rgoo and 1912 would be as
follows : —

Return to Investor per cent.
Stocks.
1900, 1912, Increase,
- £ s d. £ s d. £ s d.
Canada, 1938 ... - 3 00 313 6 013 ¢
Natal, 1929-49 . 3 3 8 318 7 01411
New Zealand; 1945 3 3 2 319 0 01510
British Guiana, 1923-45 ... 349 319 2 014 5
Trinidad, 192244 3 4 7 319 5 01410
Vlctona, 1929-49 3 3 8 4 010 017 2
Western Australia, 1916—36 3 610 4 010 014 O
Queensland, 1922—47 3311 4 1 4 017 5
New South Wales, 1935 ... 3 011 4 1 9 1 010
Quebec, 1937 ... . 310 7 4 311 013 4-

- By comparing the figures in the above table with the yields of the
3% and 4 per cents., as shown in the previous table, it will be seen
that there was no very marked preference exhibited in favour of any
particular stock in 1912.

The amount of Victorian Government stock and debentures, under pncesog

certain loans repayable in Melbourne which were outstanding on 3oth
June, the price in January, and the return to the mvestor per cent,

k and
debenture#
in Mel-
bourne,
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for each year since 1900, are as follows. The market prices are
taken from the Australasion” Insurance and Banking Record:—

PRICES oF STOCK AND. DEBENTURES IN. MELBOURNE : 190I TO 4913

snidimont- § L Retirn to-
Year, i Pricein T per’
o Doeh Fipe. Jumery. | TSP
£ £ 5. d.
3 °/, Stock, due 1917 or at any time thereafter.
1901 3,146,000 . 983-99% 3 0.7
o ARR e L &i%,ﬁ%’g‘ - 993 89 .4
1903 - - .., 3,106,933 & 97 3.1.10
Sa90e < L BAs0Age |- '3 410
1906 o | 8,153,067 93 3486
- 1907 3,197,732 91% T 8 57
1908 e | 3,226,58 89 3785
- 5809 3,929 4 87 3 90
1910 T 8,224,771 854 310 2
1911 3,229,286 85 310 7
1912 o] BeEL312 B8y 31110
1913 74 4 1.1
3 °/, Debentures, due 1921-30.. r
1901 532,000 974-97% 3.2 9
1902 oo | 1,000,000 95-955 3 410
1903 1,000,000 - - 934-93% 371
1904 1,000,000 88-90 318 2
1905 | 1,000,000 874-88 315 3
1906 997,400 93 3 8.7
NP 1907 993,150 90 3 12 10
: 1908 985,950 I 89 314 8
1909 cn 985,650 861-87 318 8
1910 L 972,850 885-89 316 0
1911 972 850 90 314 7
1912 972,850 88 318 7
1913 . 82-83 4 99

The prices quoted in this table do not include any allowance for
accrued interest, the practice on the Melbourne Stock Exchange
differing from that on the London Exchange where accrued interest
:is.included in prices quoted.

In computing the returns to investors, the 3 per cent. stock
has been regarded as interminable, since it is at the option of the
Government whether it be redeemed in 1919, or at any time there-
after; and, as before explained, with reference to other Colonial
stocks, it is extremely unlikely that redemption will take place at the
earliest date. For the 3 per cent. debentures it has been assumed
that redemption will be made at the latest optional date, viz., 1930.
In each year quoted investors have obtained the higher  yield per
cent. from debentures. The returns realized from both these invest-
ments in 1913 were considerably higher than in previous years, and
in the case of the debentures than those obtained by the investor in
Colonial stocks on the British -market during 1912.
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INSURANCE.

There are nineteén companies transacting life assurance busmess Life agsir-
ance,

in Victoria. Six of these companies have their head offices in Vic-
toria, four in New South Wales, three in America, five in the United
Kingdom, and one in New Zealand. The following table shows the
number and amount of policies in force in Victoria with companies
whose head offices are within, and with those whose head offices are
outside Australasia for the years 19oo and 1912 :—

Lire Poricies 1N Force 1N VICTORIA, 1900 TO Ig1z.

Companies with Head Offices in—
Year. Total.
Australasia. Kg?ggga. America.
NUMBER.
1900 .. 165,848 1,203 5,662 172,713
1901 .. 188,073 1,130 6,833 196,036
1902 .. - 202,033 1,052 7,837 210,922
1903 .. 205,302 1,004 8,555 214,861
1904 .. 214,372 - 950 ; 8,890 224,212
1905 ., 217,225 914. | 9,029 227168
1906 . 226,440 841 7,810 285,091
1907 .. 234,562 - 806 7,018 242,385
1908 .. 247,820 751 6,146 254,717
1909 .. 265,033 706 5,160 270,899
1910 .. 286,312 . 815 4,928 292,055
1911 .. 306,201 772 4,722 311,695
912 .. 326,511 732 | 4,603 331,846
AMOUNT.

; £ . £ £ | £
1900 .. 23,185,797 554,124 2,575,941 26,315,862
1901 ., 25,220,187 523,560 2,821,142 28,564,889
1902 .. 26,408,467 477,934 2,991,761 29,878,162
1903 .. 26,634,510 458,820 3,137,237 30,230,567
1904 .. 27,338,229, 434,03Q 3,208,084 30,980,343
1905 .. 27,944,942 426,840 3,214,742 31,686,524
1906 .. 28,084,315 393,765 2,868,727 32,246,807
1907 .. 30,190,191 377,906 2,644,255 33,112,352
1908 .. 31,511,180 344,859 2,201,808 34,057,847
1909 .. | 32.874,409 324,630 1,921,714 35,120,753
1910 .. 34.286,5648 - 378,571 1,830,126 36,495,251
1911 .. 36,097,151 353,108 1,785,600 38,185,859 -
1912 .. 38,119,403 336,198 1,676,745 40,132,246

|

The policies dealt with in the preceding table include simple life
assurance, endowniént assurance, and pure endowment, in both the
ordinary and industrial classes. ‘

y
1
=
-
;

3

|

A




@Glassifica.
" tion of
assurance
policies.

B

-

298  Victorian Year-Book, 1912-13.

The percentage of policies“héld in Australasian, British, and

“ American offices in Victoria in 1912, and the percentage increase or-

decrease since 1900, are-as follows :—
L1FE ASSURANCE POLICIES: PERCENTAGE AND GROWTH OF VICTORIAN
BusiNEss 1N AusSTRALASIAN AND OTHER OFFICES.

. ' Increase per cent. in 1912 as
Percentage in 1912 of— s
Companies with Head compared with 1900,
Offices in— ] |
Total Policies. Tot‘xa.lssﬁrn;gtmt Number. |  Amount.
Australasia . . o 9839 94-98 08-87 | ea-dl ~
United Kingdom .. 22 -84 ~39-15% | -30-33%
America .. .- 1-39 418 ~-18°70* = -34-01%
Total .. 10000 | 100°00 92°14 5250

* The minus sign denotes a decrease.

Thus, while there has been a very large increase in the business of
the Australasian offices, there has been a large falling off in the
business of the British and American companies, nearly all of which * -

- have, however, ceased to accept new business.

It is significant that of the total amount assured (,{40,132,345}
95 per cent. is placed with the Australasian Mutual offices.

The business transacted by the different offices comprises many
varieties of assurance, ‘but these. may be grouped into three large
classes—(1)  simple assurance payable only at death; (2) endowment
assurance, payable at.the end of a specified term or at previous
death ; (3) endowments payable. only should a person named survive
a specified term. . An endeavour has been made to obtain direct from
each office the business under each of these classes ; but in the case of
three of the offices the separation between simple assurance and

- endowment assurance could. not be effected.. The following table

shows the available information on the subject for the past five
years, distinguishing between ordinary and industrial business:—
Lire Assurance Poiicies v FORCE AT 31ST DECEMBER,
‘ 1908 TO 19I2.

—_ 1908, ' 1900, 1910. 1911, 1912,
Ordinary Business.
Number of Policies— ;
Assurance - . . B9 OR%
Peeuramce Assumnce} 135,555 - 140,815 146,501 153,465 162,083
‘Pure Endowment ... 8,899 10,619 11,139 11,186]  11,59¢
Total ... | 144,454 151,434 1577300 164,651 173,673
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Lire Assurance Poricies in. Force AT 31sT DECEMBER,
' 1908 TO 19I2-—Continued. : ~

. -_— ’ 1908. 1009, ‘ 1910, 1911, 1912,
Ordinary Business—
continued: .
~Amount Assured— £ £ £ £ £ _
Assurance - ... N . S E
Endowment Assurance} 30,936,052/ 31,744,357 32,736,163 34,108,116/ 35,701,008 ;
- Pure Endowment ... 850,275 969,903 1,039,694 1,058,827 ‘1,121,712
Total ... 31,786,327 32,714,260| 33,775,857 35,166,943 36,822,720
Annual Preminms— S - |
£ £ £ £ : |
Asgurance .., v\ :
EndOWmentAssura,nce] . *‘ 1,089,515 1,119,149 1,161,117} 1,214,669 : |
Pure Endowment . ... * 40,709 43,347 43,560 45,393
Total ... * 1,130,224; 1,162,496/ 1,204,677 1,260,062;
Industrial Business,
Number of Policies— o . : |
Assurance ... 41,067 44,847 50,744 53,823 55,497 .
Endowment Assurance 50,536 54,947 62,300 69,283 78,559
Pure Endowment ... 18,660 19,671 21,281 23,938 24,117
Total .., s 110,263 119,465, 134,325 147,044 158,173
Amount Assured— £ £ £ £ £ =
Assurance ., 807,248 818,955 905,431 951,839 974,144 |
Endowment Assurance | - 1,133,610! 1,252,467 1,456,821 1,653,534 1,903,114
Pure Endowment .., 330,662 335,071, 357,142 413,544 432,368
. Total .. .. 2,271,520;" 2,406,403 2,719,394 3,018,917] 3,309,626
Annual Premiums-— i*? £ £ £
Assurance ... I 40,599  46,746] 50,132 52,127 0
Endowment Assurance * L 66,965 80,921 94,315 111,678 : "3
-Pure Endowment ... N 23,933 25,009 28,935 30,302 -
Total ... el 130707 152,676 173,352 194,107

I, * Not available,

There has thus been an increase of 9,022 ordinary and 11,129
industrial policies since 1911, the increase in the total sum assured
by the ordinary policies being £1,655,777, and in that by the -
dustrial policies £290,709. The average amount of policy in the
former category for 1912 was 4212, whilst—calculated from. the re-

- turns of those societies which distinguish between simple assurance and
endowment assurance—the average amount of the simple assurance
policy in the ordinary branch was .£334.5, and that of the endowment
assurance policy 4170, the total amounts of the policies in the two
forms of assurance being £16,426,539 for simple assurance, and
418,365,740 for endowment assurance. The amount secured under
pure endowment policies was 41,121,712, or an average of £096.8
for each policy. In the industrial branch of the business the average
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- amount of policy was £z0.9, and there was not much variation in the

' Annuity

[

policies, ©

average policies of the three classes, viz., simple agsurance, £17.6;
endowment assurance, £24.2; and pure endowment, £17.9. The
total amounts of the several classes of policies were - £974,144,
41,903,114, and £432,368 respectively. Taking these Igyres in

conjunction with those relating to the ordinary business (with the
restriction before mentioned), a preference in favour of endowment

_assurance is shown. A better test of popularity is furnished by

tlp.e.number of policies in the respective classes. - In the erdinary
business there were 49,110 simple assurance, and 108,005 endowment

‘assurance policies; and in the ikdustrial business 55,497 and 78,559

policies respectively,  Judging by these figures, endowment assur-
ance must be regarded as the popular form. ' -

. The following are the number and amount of- annuity poticies
in force in Victoria at the end of each of the last thirteen years, dis-

‘tipguishing between those in force in companies whose head offices

are inside, and those in companies whose head offices are outside Vic-
toriat— .= ~ ' ‘
.

AnnNuITY PoLICIES IN FORGE IN VICTORIA, 1900 TO I9I12.

Head Offices in Victoria. \He"d{}g“jﬁ;“““’e 1o Total,
Year. .

Number. ‘A"‘X:":lmer Number. AIXZ!;nut:IEer Number. AHA%“;:HE"'
‘ ' , £ . g g
1990 . ol 65 - 3,877 189 12,307 254 16,184
1004 81 . 4,221 229 |, 15,150 310 .| 19,8371
1802 ve “ 85 4,958 269 15,990 354 20,948
19803 ° oe 91 4,850 - 294 13,971 . 385 18,821
1904 Lol 101 7,275 308, . 14,108 409 21,383
1906 . 117 7,253 308 - 14,179 426 | 21,482
1906 T 137 8,146 320 14,270 457 %2,416
1907 o144 8,181 336 15,007 480 28,188
1908 |17 8,845 324 14,163 481 23,008
1909 .o | 181 - 11,662 334 14,838 515 26,500
1910 ‘e 159 9,686 388 17,656 547 27,342
1911 .. | 154 11,720 422 21,482 579 33,202

. 1912 .1 188 11,635 419 21,509 571 33,144

Life aseur-
ance, new
business,

“The-annuities at the close of 1912 exceed those at the close of
1900 by 127 per cent.-in number and 1o5 per cent. in amount.

Of the 419 annuities held in 1912 in companies whose head
offices were outside Victoria, 340 for £17,727 per annum were in .
New South Wales offices, 8 for ;4352 in English offices, and 71
for £3,430 in American offices. The figures in this table include
industrial annuities, of which there were three in force on 3ist De-
cember, 1912, for an aggregate amount of g3 per anpum.

The preceding tables relate to policies in force on 31st December.
In the succeeding table is summarized the amount of new business -
written by all life assurance campanies, during the last four yesrs, the
annual premium income obtainable therefrom being also given.
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Lire AssuraNcE.—NEw POLICIES ISSUED 1909 TO I9I2.

Ordinary Business. .
Number of Policies—
Assurance .
Endowiment Assura,m,e
Pure Endowiment

Total ...
Annuities ...
Sum Assured—
Assurance ...

Endowment Assurance
Pure Endowment

Total ...
Annuitiea .
Single Premiums—
Assurance ..

Endowment Assurance
Pure Endowment

Total ...

Annuities ...

Annual Premiums—
Assurance ...
Endowment Assurance
Pure Endowment

Total ...
Annuities s
Industrial Business,
Number of Policies-—
Assurance ...
Endowment Assura.nce
Pure Endowment
Total ...

Annuities ...

Sum' Assured—
Asgurance ...

Endowment Assurance .

Pure Endowment
Total ...
Annuities ..;
Annual Premiums—
Assurance ..

Endowment Assurance
Pure Endowment ...

tha,l

21

1909. 1910, 191'1. <0:1912,
2,939 3,12 3,345 | 3,190
11,733 13,207 13,780 | 14,735
. 4,338 | 3540 | 1,073 1.900
19,010 19,868 19,098 | . 19,834
60 47 51 " 46
£ £ £ . £
975,575 . 996,088 | 1,199,761 | 1,119,830
1,849,738 | 2,038,808 | 2,266,529 | 2,450,036
305,417 | 288,012 | 191,537 | 196,311
3,130,730 | 3,322,908 | 3,657,827 | 3,766,177
4,406 2,943 16,823 2,671
£ £ £ £
4,605 3,833 4,525 5,001
1,447 1,000 2,500 1,498
4,197 1,024 281 229
10,240 | 5857 | 7,306 6,728
33,701 18,953 77,960 | 27,538
£ £ £ £
30,521 32,225 36,211 | - 33,844
71,166 78,628 83,241 | 90,506
11,883 11,633 7,566 7,507
113,570 | 122,486 | 127,018 | 131,857
195 76 78 14
15,066 20,401 | - 12,902 | 12,164
28,721 33,331 | 26,389 | 30,410
5,191 8,492 8,576 | 6,428
48,978 62,224 47,867 49 002
9
£ £ £ £
357,950 | 462,962 | 284,867 | 264,793
764,744 | 940,399 | 532160 | 829,030
87,072 | 165,292 | 174,269 | 148,351
1,209,775 | 1,568,653 | 1,191,296 | 1,242,174
230
£ £ £ £
18,495 24,698 16220 | - 15,316
43,523 53,004 45738 | - 52,612
6,279 11,765 12,537 | 10,565
68,291 89,657 | 74,504 | 78,403
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Inarsnoe -~ The following table shows the transactions of insurance companies
Life. doing other than life business and operating in chtona in 1903,
1906, 1607, 1909, 1910, 1911, and 1912 i—
INSURANCE——-OTHER THAN LIFE: 1905-1912.
. Receipts. Outgo.
Nature of Insurance. | Year. ———
Premiums.| - Other. Total, Losses. Other, *| Total
) 1905 y Y y 2 24£ 7 "5£ 7 7§ 919
550,138 | 36,874 | 587,012 | 248,947 | 22 ,972 | 474,
Fire and Mayine { 1006 | 587,502 | 36,245 | 623,747 | 240,357 | 235,910 | 476,267
1907 .| 496,667 | 28,484 | 525,151 227,871 | 208,076 | 435,947
1909 559,100 27,498 | 586,598 254,098 [ 225,621 | 479,619
Fire 1.1910 1 562,157 | 30,561 | 592,718 190,555 1 229,963 | 420,518
1911 580 980 | 82,310 | 613,290 195,605 | 255,343 | 450,948
1912 {591,742 | 41,317 | 633,059 | 296,265 282,591 | 578,866
1907 136,534 6,285 | 142,819 | 109,474 | 44,202 153,676
1909 | 115,825 | 4,603 | 120,428 67,515 34,978 | 102,493
Marine 1010 {132,439 | 2,882 | 136,321 | 86,555 | 36,976 | 123,381
[ 1911 | 145,336 | 3,264 | 148,600 | 122,366 | 38,119 | 160,485
: 1912 | 137,920 6,534 | 144,454 49,007 | 35,148 | 84,155
Aeccident a.nd { 1905 53 ,3391 4,072 57,611 | 23,508 | 19,990 | 43;498
) Guarantes 1906.| 60,7991 3,872 | 64,671 | 18,685 26,701 | 45286
. 19071 57,190 2,264 | 59,444 20, 3431 30,566 899
1909 | 75,110 | 3,185 . 78,295 | 27,733 45,037 | 72,770
Audﬁent 1900°} 91,3911 3,974 | 95,365 | 45, 983 | 47,187 93,170
1911 | 83.128 | 3,834 | 56,962 | 40,560 | 43,1651 88, 725
1912 | 102,128 | 5,310 | 107,438 | 39,556 50,720 | = 90,276
1907 | 13,047 1,710 | 12,757 2,129 4,953 7,082
1909 9,558 | 1,382 | 10,940 1,972 4,531 6,803
Guarantee 1910 | 10,002 1,463 | 11,455 1,329 4,462 5,791
- 1011 9,683 | 1,403 ]l 086 846 5,191 6,037
1912 | 10,029| 1,830 | 11, 859 1,349 5,140 6,489
%"3;2‘1; B urg;‘;;’ye 1905 | 9,853 658 | 10,5111 4,477] 2,448 6,925
Plate Class) 1906 { 10,672 7371 11,409 6,093 3,330 9,423
1907 | 16,109 465 | 16,674 9,102 3,549 12,651
i [ 1909 22,818 467 | 23,285 | 10,054 5,785 15.889
Live Stock 1910 | 39,623 689 | 40,312 23,672 14,481 | 88,153
1911 | 50,619 016 | 51,535 | 23,095| 15,640 |- 38,735
1912 | 50,779 1,018 | 51,797 | 27,087 20,781 |- 47,868
1907 2,563 66 2,629 1,027 1,234 2,261
1909 3,106 55 3,161 1,932 1,388 3,320
Burglary 1910 | 3,592 79| 3671| 1,095| 1,378 | 2,468
1911 |~ 4,215 82 4,297 759 ;742 2,501
1912 5,429 84 5,513 903 | 2,193, 3,005
1907 5,428 532 5,960 1,778 2,808 4,586
1909 5,698 564 6,262 | 2,072 2,730 4,802
Plite Glass 1910 7,300~ 557 7,857 2,369 ,029 5,398
1911 7,751 538 8,289 2,480 3,556 6,036
1012 8,637 885 9,032 3,001 3,921 6,922
1909 4,675 662 5,337 1,674 2,281 3,855
Other 1910 5,445 3 5y 1,790 2,826 4,616
1911 | 15,473 6421 16,115 5,613 6.744 12,867
1912 | 18,000| 1,511 | 19,520 6,569 7,698 | 14,262
1905 [613,530 | 41,604 | 655,134 276,932 | 248,410 | 625,342
1906 | 658,973 | *40,854 | 699,827 | 265,035 '%5 941 | 530,976
1907 | 725,538 39 796 1 765,334 | 371,724 295 378 | 667,102
I'ot.suls 1909 | 795,890 | 38, 416 834,306 | 367,050 322 251 | 689,301
1910 | 851,949 40,198 892 147 | 353,348 340,297 693,645
i 1911 1 897,185 42,989 | 940,174 891,324 | 369,500 | 760,
. 11912 | 924,673 | 57,999 672 423,737 | 408,186
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The particulars given in this table relate to Victorian risks, that
is, to all business written on the Victorian registers of the eighty
companies represented in the return. The figures are net, and in the
case of premiums exclude all re-insurances and returns ; the losses also
exclude amounts recovered from re-insuring offices, but include
losses on Victorian risks wherever paid. The item ‘‘Other outgo ”’
excludes expenditure, amounting to about 12,000, incurred in Vic-
toria in connexion with the supervision of branches outside the State,
as well as the sum expended outside Victoria on the supervision of
branches within the State. The amount so expended outside the State
is unknown, but it is probably less than the outlay under the former
heading. o : C

_ The total amount at risk is not available, but it is obvious, from .

the extent of the premiums, that the amount covered must be very
large. ' ‘

The total losses on all classes of insurance for the seven years
given in the table represent 45 per cent. of the premiums. - ‘

BUILDING SOCIETIES.

Building societies in Victoria date from an early period in the
history of the State, and up to 1892 their business was extensive.

- Sinee then it has been comparativelv small. although ‘the figures of

recent years show that an improvement has taken place. The follow-
ing table gives particulars of the principal items of business during
the last five years :—

Burrping SOCIETIES: 1907-8 TO 191I-2.

]
'

o 1807-8, 1908-9. |- 1909-10. 1910-11. |- 1911-12,
Number of societies ...| =~ = 29 27 | 27 36 32
" - shareholders 6,420 7,413 6,929 8,410, - 8,518
o borrowers...; 7,770 8,127 8,653 9,335 10,538
Transactions during the '
Year— : £ £ £ £ £

Income from loans

and investments | 124,377 | 124,501 | 128,531 | 130,421 = 150,379

Loans granted .., 272,245 242,790 291.880 455,288 591,253

Repayments - ... 347,302 | 330,848 | 412,149 '| 496,748 565,716

Deposits received | < 418,984 | 426,627 | 470,992 495.082, = 547,344

Working expenses™ t 60,574 62,241 61,745 - 71,281
Assets— : : s

Loans  on mortgage | 1,363,060 | 1,741,368 | 1,814,690 |1,730,780| 2,084,354
Properties in posses- | :

gion or surrendered | 1,088,922 | 602.029 | - 456,588 626,525 628,567
Other advances  ...! 8,560 5,645 5,602 | 17,738 15,524

Cash in hand, &o. , , ~ 35,556
ook i had } 44707 | 112002 | 49,531 | 128,345 3308
Total .| 2,605,240 | 2,461,064 | 2,326,411 | 2,503,388 2,765,986

4

*Includes interest on deposits, loans, &c.——* Not available.

Building
Societies.
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BUILDING SOCIETIES : 1907-8 TO 1911-2—continued.

— 19078 | 19080, | 190910 | 1010-11. | 191112,

Liabilities— g £ T £ £
To shareholders .. | 1,249,888 | 1,247,497 | 1,162,490 | 1,200,075| 1,275,496 -
« - debenture-holders | 292,090 | '228,750 | . 129,520 101,580 83,188
B!Ia (]i‘eposiig)rsf . 665,295 | 714,265 | 695,037 695,307} " - 829,732

nk overdraft .- 4L.5
Othe T }| 164,078 | 108,408 1,047 | 201550 {3500
Total .| 2,361,351 | 2,298,920 | 2,114,194 | 2,288,512 2,469,053
ReserveFunds .| 213,806 | 212,016 | 244761 | 223,506 261,368

Particulars relating to Starr-Bowkett societies are included in the

‘years 1910-11 and 1911-12, but as the business transacted by these

societies is on a comparatively small scale, it has had no pronounced

“effect on. the items shown in the table. The increase in the item

Land mort:’
- gages and
" releases.

‘ Loans granted’” as compared with 19og-10 and the two preteding
years is due in the main to an all round increase in the business of
the ordinary building societies. : ‘

¥ . Morrcaces, Liens, ETC. | .
A statement of the number and amount of registered mortgages
and releases of land in each of the last five years is given hereunder.
In a small proportion of the mortgages the amount of the loan is
not stated, and it is considered that the amounts appearing in the
following table fall short of the total by about -5 per cent.
No account is taken of unregistered or equitable mortgages to

. financial institutions and individuals, as there is no public record of

these dealings; nor are building society mortgages over land held *

under the Transfer of Land Act included, théy being registered as
absolute transfers.  Besides releases registered ‘as such, some mort-

gages are released or lapse in other ways, e.g., by a transfer from -

. mortgagor to mortgagee, by sale by mortgagee, or by foreclosure.

Stock mort-

gages, liens

on wool
. and crops.

LanD MorTGAGES AND RELEASES: 1908 TO 1912.

“Transactions Registered: 1908, 1909, 1910. 1011, 1912,

M . to
Toomper * .| ses| 1| 1ies| 12312 | 1a708
Amount £ | 8,787,077 | 9,853.4569 110,323,838 (11,650,470 | 12,713,310

Releases— . R
Number .e 8,721 8,286 9,998 10,511 | 10,256
Amount - £ | 5,604,406 | 8,002,484 | 8,029,001 | 8,418,405 | 8,030,648

The mlmber and amount of ;stock'mortgages, liens on wool, and
liens on crops registered during each of the last five years were as

follows.  Releases are not shown, as releases of liens are nqt required
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7
to be registered, the latter being removed from the register after
- the expiration of twelve montbs; and very few of the mortgagors
of stock trouble to secure themselves by a registered release :—

STOCK MORTGAGES AND LIENS on Woor anD CROPS: 1908 TO 1912.

Security. - 1908 1909, 1910, 1011, 1912, -

Stock Mortgagés— ) ‘
Number e 743 771 667 681

; 854

Amount £ | 136,731 .| 114,009 | 122,557 238,045 157,660
Liens on Wool— i

‘Number .. 163 149 142 124 133

Amount £ 45,666 | 87,449 25,616 41,736 57,699
Liens on Crops— o \ ) v

Number . 45 } 4656 | - 451 - 374 .- 612

Amount £ 66,60 57,730 71,762 71,056 137,761
Totalw . ’

Number ol 1,341 1,385 1,260 1,179 . 1,599

Amount £ 248,004 | 269,179 | 219,935 350,837 | 352,920

5

Two forms of security are taken by lenders over personal chattels, Bills ana:

viz., a bill of sale, or a contract of sale for letting and hiring..
The former is a simple mortgage of the chattels, whilst the latter
purports to be an absolute sale of the chattels to the lender, with
an’ agreement by the lender to hire the goods back to the borrower
at a certain rental, which takes the place of interest. The numbers
and amounts of bills and contracts of sale which have been filed in

each of the last five years are as follows:—
BiLLs AND CONTRACTS OF SALE: 1908 TO 1912,

.- Becurity, 1908. 1909, 1910. 1011, Rty
Bills of Sale-— . _
) Number% .. 1,428 | - 1,327 1,050 | 1,172 1,238
Amount | £ 223,324 |.-180,626 - | 154,287 | 271,889 | 362,545
wg
Contracts of Sale— :
Number . - 189 131 92 77 - 88 .
Amount . £]. 82186 6,156 5,362 3,298 6,229

Before filing a bill of sale, 14 days’ notice of intention to- file
must be lodged with the Registrar-General, within which ‘period any
creditor may lodge a ‘‘ caveat ’’ to prevent the filing of the bill with-
out the payment by the borrower of his'claim. To circumvent this,
a practice arose, in 187y, whereby the borrower purported to sell
“the chattels to the lender, who hired them back to the borrower, and
this became the form of security more generally adopted until 1887,
when a decision was given that if there were any tacit understanding

contracts
of sale.
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that the ‘transaction should be considered as a loan, ’thev security

would be void unless registered as a hill of sale.

In consequence of

this, the number of contracts of "sale :gradually decreased, until

in 1912 the bills of sale were more than fourteen times their n
and 'the amount secured fifty-eight times as great. -

umber,

A’ statement of the number and nature of the business of trading
companies floated and registered in Victoria during the year 1912

is appended :—

- Trapine CompaniEs REGISTERED IN VICTORIA, 1912,

. : : R}go, RNq.
: . 18- i €,
Nature of Business. o rg e';. Nature 'of Business. ﬁ'éggz
. " MANUPACTURING— i MANUFACTURING—continued.

- Bone milling . .. 1 Gas = .. .. P 2
Fellmongering .. -~ .. 1 ‘Patent fuel oo R |
Bricks, tiles, and pottery . 9 Fancy leather goods .1
Cement .. - .. . 1 India-rubber goods 3
Lime burning ., . 1 Miscellaneous .. |14
Pilber .. e 4 1 RS ;
Bewanilling- e o b 80 ) PRIMARY PRODUCTION—
Engineering, Machinery, &e. 8 Nurserymen and orchardists 2
Spring making * .. . 1 Dairying and pastoral . 8
Metallurgical ‘e e 1 Mining and prospecting - ...|. 10
Other Meotal Works - ie 2 Irrigation . .e 1
Bacon-curin . 2 Quarrying . . 3
Butter and cheese .. 1

- Meat freezing, &e. . 2 || TRADING—

“Blgeuit making .. ool 1oy Warehousemen, merchants,
Flour milling, &o. we f B e . es | 87
Jamn, pickle, sance, &c.. .. 1 T : :
Patent food . Lol 1 T FrvaNeran-— ’ ‘
Aecrated waters .. . 2 Tand and’ property invest- :
Malt .. .e . B _ment .. ™ e | 18
Brewing . R R | Auctioneering. . .. 8
Distillery . .. 1 Indenting; agency, &c. . .. ' 16
Ice, &e. .. .. .. 1 Financing .. o 2
Salt .. .. o 1 .
Clothing. . e . 8 || TraNsPORT—

.Boots and shoes .. . 4 Carriers, &c. .e e 1

“Printing and publishing . 10 Motar garage, taxi-cab .. | .10
‘Bodkibinding - .. i 1§l Steamship. . .. e 1
Motor-building and engineer- L

ing .. . . 5 | MISCELLANEOUS—
Bedsteads, &e. .. e 14 Hotel; restaurant; &c. ve 4
Picture framing .. Ve 1- Picture theatres, &c. as 18
Drugs and Chemicals, &c. .. 4 Public hall .. e 3
Oils, paints and varnishes .. 2 Building and contracting .. 2
Electric appuratus ee 2 Shop fitting .. e 1
Electrical engineering 2 Mineral spring o 1
- Electric power .. . 2 Ship cleaning 1

The figures in the above table refer .only to companies registered
under the Companies Act 1910, and are, therefore, exclusive of ordi-
nary mining epppanies, of which g2 were registered during 1912
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un:ier Part II. of the Companies Act 1890. Tnsurance companies
doing life business only, as well as building societies, are also

excluded.

According to records in the Regi

strar-General’s office, there were number ot

1,038 trading companies in 1912 actively engaged in the operations
for which they were formed, as against 1,627 in 1911, 1,472 in 1910,
1,323 in 1909, 1,303 in 1908, 1,337 in 1907, and 1,305 in 1go6. In
addition to the above, there were 14 insurance companies doing life
business only in 1912, and a large number of mining companies, but
how many is not known.

The following table shows particulars for 1910, I91T,
of societies registered under The Provident Societies Act.

particulars given do not represent complete information as regards
for it is optional whether such societies register

co-operative societies,
as provident societies or as trading companies.

As a matter of fact

there is a large number of co-operative butter factories and other

co-operative societies which are registere

d as trading companies under

the Companies Act, and which are not represented in the table here

given.
PrOVIDENT (CO-OPERATIVE) SOCIETIES, 19IO TO I9IZ.
—_— 1910. 1911. 1912

Number of Societies. . 39 41 36
Number of Shareholders 21,682 20,651 20,308
Total Sales during Year £519,444 £510,616 £626,208
Other Revenue £12,794 £16,390 £12,360
Wages and Salaries fo :

Year e . £46,071 £52,007 £56,914
Other Working Expenses £39,898 £44,966 £49,200
Net Profit ... £10,685 £7,810 £15,304
Liabilities at end of - )

Year— £ £ £

Paid-up Capital ... | 121,865 128,512 131,469
Reserves we | 11,080 17,356 19,382
Bank Overdraft ... | 69,931 106,470 83,597
Sundry Creditors 42,603 37,425 43,054
Other Liabilities 89,582 40,248 48,685
Total Liabilities £285,061 £330,011 £326,187
Assets at end of Year— £ £ £
Real Estate 93,845 101,884 96,981
Stock ... v | 79,479 98,201 92,367
Fittings, Plant,and
Machinery .. ] 32,882 39,036 37,3565
Sundry Debtors .. 77,066 89,706 ° 95,138
Cash iIn Hand and
on Deposit 8,464 8,210 10,547
Other Assets 5,259 2,359 5,711
Total Assets £296,995 £889,306 £338,099

and 1912 Co-operative
The so° eties,
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oA cons1derable reductmn in the membershlp of one of the largest
secieties is responsible for. the diminution in the number of share-
holders shown above. .

Of the thirty-six co-operative societies, eleven were associations
of farmers acting as general merchants and commission agents, six
carried on the business of bread-making and the sale of groceries,
&c., six acted as genéral merchants, and three as fruit-packers, mer- ,
chants, and salesmen, two each were engaged in the manufacture of
jams, &c., and one each in suppling coachbuilders’ materials, in co-
operative credit banking, in fish selling, in printing and publishing,
in eucalyptus oil distilling, in fodder and produce selling, in brick-
making, and in the erection of buildings.






